THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROPERTY COVERAGE DEDUCTIBLE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
BUILDERS’ RISK COVERAGE FORM

CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
STANDARD PROPERTY POLICY

Paragraph D. DEDUCTIELE is replaced by the following:
D. DEDUCTIBLE

We will not pay for loss or damage in any one occurrence until t
amount of loss or damage exceeds the Deductible shown in the Dec
larations. We will then pa the amount of loss or damage in exce
of the Deductible, up to t e applicablegh.imit of Insurance, afte
an deduction requlred condition or the Agreec

the Coinsuran
ue Optio
In the event s
than one bu
applicable Deducti or t at & ed
n.

separately to each bulldlng loca

red Property at n
ne occurrence, tr
ause of Loss will apply

In the event that loss or damage occurs to Covered Property as &
result of one occurrence involving more than one Covered Cause c
Loss, the largest applicable Deductible will apply.

Includes copyrighted material of Insurance Services Office, Inc., with
its permission Copyright, Insurance Services QOffices, Inc., 1994

F152 (01/1997)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PROPERTY COVERAGE AMENDMENTS

BUILDING AND PERSONAL PRCPERTY COVERAGE FORM

his endorsement modifies insurance provided under the following:
CONDOMINIUM COMMERCIAIL UNIT-OWNERS COVERAGE F
STANDARD PROPERTY POLICY

I v
The Coverage Exten il @i
DELETION OF NON-RENEWAL NOTICE O MORTGAGE HOLDERS

Paragraph g. of the Mortgage Holders Additional Conditions clause does
not apply.

ADDITIONAL PROPERTY NOT COVERED

The following is added to the PROPERTY NOT COVERED:
The value of improvements, alterations or repairs (including labor,
materials and supplies). This includes existing real pr0£erty that v

be demolished or permanently removed in the course of making the
improvements, alterations or repairs.

Includes copyrighted material of Insurance Services Office, Inc., with
its permission Copyright, Insurance Services Qffices, Inc., 1994

F171 (01/19%7)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
SECURED PREMISES WARRANTY

This endorsement modifiesg insurance provided under the following:

BUILDERS’ RISK COVERAGE FORM
BUILDING AND PERSONAL PROPERTY COVERAGE FO

CONDOMINIUM COMM
FINANCIAL INSTIT
STANDARD PROPERT
As a condition of i doors and windows:

1. To buildings and structures under renovation will be locked and
secured and that all other o enings will be secured whenever the
premises are not being worke on;

2. To buildings or structures which are vacant or unoccupied will be
ilocked and secured and that all other openings will be secured.

This insurance will be suspended if you fail to maintain the premises it
this condition.

In¢ludes copyrighted material of Insurance Services Office, Inc., with
its permission Copyright, Insurance Services Offices, Inc., 4

F184 (01/1997)



THIS ENDCRSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
MULTI-EXCLUSION ENDORSEMENT - LIABILITY

'his endorsement modifies insurance provided under the following:
COMMERCIAIL GENERAL LIABILITY COVERAGE PART

DELETION OF NON-RENEWAL NOTICE

aragraph 9. of Section IV - Commercial General Liability Conditions doe
not apply.
EXCLUSION - PUNITIVE & SIMILAR DAMAGES

'his insurance does not apply to punitive damages, exemplary damages, £i
enalties, treble damages, or any other increase 1n damages resulting fr
he multiplication of compensatory damages.

EXCLUSION - TOTAL POLLUTION

®xclusion f. Under COVERAGE A (Secticn I) is replaced by the following:

£.(1) "Bodily inj o 5 : ' wHlc 14 not have occur
in whole or t : 2 Mlle r threatened
discharge, I, - X se or escape of
pollutants

(2) Any loss, cost or expense arisinglout of any:

{(a) Request, demand or order that any insured or others test fo
monitor, clean up, remove, contaln, treat, detoxify or
neutralize, or in any way respond to, or assess the effects
pellutants; or '

(b) Claim or suit by or on behalf of a governmental authority £
damages because of testing for, monitoring, c<¢leaning up,
removing, containing, treating, detoxifying or neutralizing
or in any way responding to, or assessing the effects of
pollutants.

Pollutants means any solid, liquid, gaseous, or thermal irritan
or contaminant including smoke, vapor, soot, fumes, acid, alkal
chemicals and waste. Waste includes materials to be recycled,
reconditicned or reclaimed.
EXCLUSION - ASBESTOS/SILICA
*his insurance does not apply to:

1. "Bodily injury”, "property damage”, "personal injury" or "advertis
injury” out of asbestos or silica; or

2. The costs of abatement, mitigation, removal or disposal of asbesto
or silica.

'his exclusion also applies to:
1. Any supervision, instruction, recommendation, warning, or advice
given or which should have been given in connection with the above
and

2. Any obligation to share damqges.with or repay someone else who mus
pay damages because of "bodily injury" or "property damage".

Includes copyrighted material of Insurance Services Office, Inc., with
its permission Copyright, Insurance Servicesg Cffices, Inc,., 1984

F161 (01/1997)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
DEDUCTIBLE LIABILITY INSURANCE

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART ‘

A. Our obligation under the Bodily Injury Liability and Propert{ Damage
L1ab111t¥ Coverages to pay damages on your behalf a lies only to the

amount of damages and expenses we incur in excess o $2

eI sustained by any one pe:

If damages are claimed for care, loss of services or death resulting at
time from "bodily injury", a separate deductible amount will be applied
each person making a clalm for such damages.

B. The deductible amount applies to all damag

because of:

as the result of any one "occurrence".

1. "Bodily 1n
2. "Property
3. "Bodlly 1n3

With respect to "property damage", person includes an organization.
C. The terms of this insurance, including those with respect to:

1. Qur right and dutg to defend the insured against any "suits" seek:
those damages;

2. Your duties in the event of an "occurrence", claim or "suit";
apply irrespective of the application of the deductible amount.

D. We may pay any part or all of the deductible amount to effect settler
of any claim or "suit" and, upon notification of the action taken, y

shall promptly reimburse us for such part of the deductible amount a:
has been paid by us.

Includes copyrighted material of Imnsurance Services Office, Inc., with
its permission Copyright, Insurance Services QOffices, Inc. 1994

F162 (01/19%97)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
LIMITATION OF COVERAGE TC PREMISES/OPERATIONS

his endorsement modifies insurance provided under the following:
COMMERCIAL GENERAIL LIABILITY COVERAGE PART .
EXCLUSION - NEW ENTITIES

aragraph 4. of WHO IS AN INSURED (Section II)I

amfl

incidental to thile premises.

ces not apply.
REMISES

operty damage" ari:

his insurance appl
51gnated premises :

ng out of the owne
perations necessary or

EXCLUSION - PERSONAL AND ADVERTISING INJURY

OVERAGE B (Section I) does not apply and none of the references to it i
he Coverage Part apply.

EXCLUSION - PRODUCTS - COMPLETED OPERATIONS HAZARD

his insurance does not apply to "bodily injury" or "property damage"
ncluded within the "products - completed operations hazard".

CONTRACTUAL LIABILITY LIMITATION

he definition of "insured contract" in the DEFINITIONS Section is replac
y the following:

Insured Contract™ means

. A contract for a lease of premises. However, that portiocn of the cont:
for a lease of premises that indemnifies any person or organization £
damage by fire to premises while rented to you or temgorarlly occupie«
by you with permission of the owner is not an "insur contract";

. A sidetrack agreement; . . .

. Any easement or license agreement, except in connection with consgtruct
or demolition operations on or within 50 feet of a railroad;

|, An obligation, as required by ordinance, to indemnify a municipality,
except 1n connection with work for municipality:

. An elevator maintenance agreement.

Includes copyrighted material of Insurance Services Office, Inc., with
its permission Copyright, Insurance Services Offices, Inc., 1994

F219 (10/1999)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

INDEPENDENT CONTRACTORS - TOTAL EXCLUSION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

This insurance does not apgly and we have no duty to defend or investigs
any c¢laim, "suit" or demand alleging "bodily injury", including

sychologlcal injury "personal injury", "advertising injury", "property
amage" or medical payments arising from operations per ormed for "you"
on "your" behalf, by any volunteer,
sub-contractor ¢f "yours"

sagmtI

nt contractor or

for "you" of hig
d has no legal intere

"“Yolunteer"
own free Wlll
in the property

Includes copyrighted material of Insurance Services Office, Inc,, with

its permission Copyright, Insurance Services Offices, Inc., 1994
F275 (09/1998)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

INDOOR AIR QUALITY EXCLUSION

his endorsement modifies insurance provided under the the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

his insurance does not apply to:

1.

Injury or damage arising out of, resulting from, caused or
contributed to by mold, mildew and/or other conditions
affecting indoor air quallty, or

val or disposal of
ffecting indoor air

Qldatlons J

r which should have been
e above; and

The cost of abatement, mitigation,
mold, mildew and/or other condltlons

quality;
a.

warnln s, or adv1ce glve
given 1n connection with

b. Any obligation to share damages with or repay someone
glse who must pay damages because of such injury or
amage.

¥637 (05/2001)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,.
LEAD LIABILITY EXCLUSION

'his endorsement modifies insurance provided under the the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
'his insurance does not apply to ingury or damage arising out of,

rasulting from, caused by or contributed to by:

1. Inhalation, ingesting or prolonged physical exposure to lead
or lead palnt or any good or product copmaining lead;

2. The manufact u sibrit torage or any
substance co i a or structure; or

3. The cost of abatement, mitigation®™ removal or disposal of lead,
lead paint or any product or material containing lead.

'his exclusion also applies to:

1. Any superv151on, 1nstruct10ns, recommendatlons warnings or
advice given or which should have been given with regard to
the above; and

2. Any obligation to share damages with or repay someone else
who must pay damages because of such injury or damage.

F638 (05/2001)



COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-

mium; or
b. 30 days before the e d a
fation if we cancel fo e n
3. We will mail or deliver i st
Named Insured's last malll ddr to

us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. I notice is mailed, proof of mailing will be suf-
ficient proof of notice.

B. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's terms
can be amended or waived only by endorsement
issued by us and made a part of this palicy.

C. Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time during
the policy period and up to three years afterward.

D. Inspections And Surveys
1. We have the right to:
a. Make inspections and surveys at any time;

b. Give you reports on the conditions we fir
and

¢. Recommend changes.

2. We are not obligated to make any inspectior
surveys, reports or recommendations and a
such actions we do undertake relate only to |
surability and the premiums to be charged. V
do not make safety inspections. We do not u
dertake to perform the duty of any person

organization to provide for the health or safe
of workers or the public. And we do not warra

that co ions:
thful; or
, reguiations, codes

Paragraphs 1. ang 2. of this condition apg
not only to us, but also to any rating, adviso
rate service or similar organization whi
makes insurance inspections, surveys, repos
or recommendatons.

4. Paragraph 2. of this condition does not apy
to any inspections, surveys, reports or recor
mendations we may make relative to certific
tion, under state or municipal statutes, or
nances or requlations, of boilers, pressure ve
sels or elevators.

E. Premiums

The first Named Insured shown in the Declar
tions:

1. Is responsible for the payment of all premiun
and

2. Will be the payee for any return premiums v
pay.
F. Transfer Of Your Rights And Duties Under
This Policy

Your rights and duties under this policy may r
be transferred without our written consent exce
in the case of death of an md&wdual named |
sured.

If you die, your rights and duties will be trar
ferred to your lega! representative but only wh
acting within the scope of duties as your legal re
resentative. Until your legat representative is &
pointed, anyone having proper temporary custo
of your property will have your rights and duti
but only with respect to that property.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EFFECTIVE TIME CHAT

This endorsement modifies the samTl e
Ied by 12 noon standard time.

The 12:01 A.M. inception and expiration time of this policy Is rep

1 Q0 20 11 /)5 Convioht Inevranre Servicee Office lne 149824 Pane 1 o



THIS ENDURKOSENIENT URANGES 1RE FULICY. VMLEASE READU T CAREFULLY.

'EFFECTIVE TIME CHANGES —
REPLACEMENT OF 12 NQON

This endorsement modifies 1 M i
To the extent that coverage iy i e 0 Iz {3 3 noon standard time on the

inception date of this policy, coverage under this policy shall not ecome effective until such other coverage has
terminated.

00 22 0587 Page 1 o
© Insurance Services Office, Inc., 1987
© 1SO Commercial Risk Services, Inc., 1987
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PENNSYLVANIA CHANGES -
CANCELLATION AND NCNRENEWAL

I'his endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART

COMMERCIAL PROF, C . G

CRIME AND FIDELIT A

EMPLOYMENT-REL AT E
FARM COVERAGE PA

FARM UMBRELLA LIABILITY POLICY
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. The Canceliation Common Policy Condition is
replaced by the following:

CANCELLATION
1. The first Named Insured shown in the Declara-

b. You have failed to pay a premium ‘whe
due, whether the premium 1s payable
rectly to us or our agents or indirectly und
a premium finance plan or extension
credit. Notice of cancellation will be mail

tions may cancel this policy by writing or giving
notice of cancellation.

. Cancellation Of Policies In Effect For Less
Than 60 Days

We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least 30 days before the ef-
fective date of cancellation

. Cancellation Of Policies In Effect For 60
Days Or More

If this policy has been in effect for 60 days or -

more or if this palicy is a renewal of a policy we
issued, we may cancel this palicy cnly for one
ar more of the following reasons:

a. You have made a material misrepresenta-
tion which affects the insurability of the risk.
Notice of cancellation will be matled or de-
livered at least 15 days before the effective
date of cancellation.

at least 15 days before the effective date
cancellation.

. A condition, factor or loss experience mat

rial to insurability has changed substantia
or a substantial condition, factor or loss €
perience material to insurability has becon
known ¢uring the policy period. Notice
canceilaton will be mailed or delivered
least 60 days before the effective date
cancellation.

. Loss of reinsurance or a substantial d

crease in reinsurance has occurred, whi
loss or decrease, at the time of cancellatic
shall be certified to the Insurance Comm
sioner as directly affecting in-force policie
Notice of cancellation will be mailed or ¢
livered at least 60 days before the effecti
date of cancellation.

. Material faillure to comply with policy terrr

conditions or contractual duties. Notice
cancellation will be mailed or delivered
least 60 days before the effective date
cancellation. '



sioner may approve. Notice of cancellation
will be mailed or delivered at least 60 days
before the effective date of cancellation.

This policy may also be cancelled from inception
upon discovery that the policy was obtained
through fraudulent statements, omissions or con-
cealment of facts material to the acceptance of the
risk or to the hazard assumed by us.

4. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us. Notice of cancellation will state the specific

reasons for cancellation

5. Notice of cancellation t i 6%
date of canceliation. T W =l
on that date.

6. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata and will be
returned within 10 business days after the ef-
fective date of cancellation. If the first Named
Insured cancels, the refund may be less than
pro rata and will be returned within 30 days af-
ter the effective date of cancellation. The can-
cellation will be effective even if we have not
made or offered a refund.

class mail. Proof of mailing will be suffici
proof of notice.

B. The following are added and supersede any pre

slons to the contrary
1. Nonrenewal

If we decide not to renew this policy, we
mail or deliver written nctice of nonrenev
stating the specific reasons for nonrenewal
the first Named Insured at least 60 days bef
the expiration date of the policy.

r

reaje Of mium
ur renewal premium, we
ofe the first Named Insured w
no o) ntent to increase the prem
a

t least 30 days before the effective date of
premium increase.

Any notice of nonrenewal or renewal premium
crease will be mailed or delivered to the fi
Named Insured's last known address If notice
mailed, it will be by registered or first class m
Proof of mailing will be sufficient proof of notice,



i.09101203

PENNSYLVANIA NOTICE

An Insurance Company, its agents, employees, or
service contractors acting on its behalf, may provide
services to reduce the likelihood of njury, death or
loss. These services may include any of the following
or related services incident to the application for,

issuance, renewal or continuation cf, a policy of insur-
ance:

1. Surveys;
2. Consultation or advice; or
3. Inspections.

The Act does not apply:

1.

The "Insurance Consultation S i

of Pennsylvania provides th | eo
pany, its agents, employeé tgrto
acting on its behalf, is not liable for damages from
injury, death or loss occurring as a result of any act or
omission by any person in the furnishing of or the
failure to furnish these services.

If the injury, death or loss occurred during th
actual performance of the services and wa
caused by the negligence of the Insurance Com
pany, its agents, employees or service contractors

To caonsultation services required to be performe
under a written service contract not related to
palicy of insurance; or

If any acte or amissions cof the insurance Cor

nis, employees or service contractor
hed {0 constitute a crime, ac
0 egligence.

Instruction to Policy Writers .
Attach the Pennsylvania Notice to all new and renewal certificates insuring risks located in Pennsylvania.

1’ 091012 03 150 Praperties Ine 2003 Paage 1 of
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will nct pay for loss ("loss") or damage caused
directly or indirectly by the following. Such loss
{("loss") or damage is excluded regardiess of any
other cause or event that contributes concurrently

or in any sequence to the loss ("loss”Lor damage.
1. The failure, malfuncti a
a. Any of the followi t g
any nsured or to ot 3

(1} Computer hardware, including micro-
pProcessors;

(2) Computer application software;

(3) Compuier operating systems and re-
lated software;

(4) Computer networks;

{5) Microprocessors (computer chips) not
part of any computer system; or

(6) Any other computerized or electronic
equipment or components; or

b. Any other products, and any services, data
or functions that directly or indirectly use or
rely upon. in any manner, any of the items

2. Any advice, consultation, design, evaluatic

inspection, installation, maintenance, repa
replacement or supervision provided or dol
by yoa or for you to determine, rectify or te
potentiat or actual problems describ:
gr, i . of this endorsement.

se of Loss as described
endorsement results:

. In a Covered Cause of Loss under the Boil

And Machirery Coverage Part, the Commie
cial Crime Coverage Part, the Commercial |
tand Marine Coverage Part or the Standa
FProperty Policy; or

. Under the Commercial Property Covera

Part:

a. In a "Specified Cause of Loss", or in elev
tor collision resulting from mechanic
breakdown, under the Causes of Loss
Special Form; or

b. In a Covered Cause of Loss under t
Causes Of Loss — Basic Form or
Causes Of Loss — Broad Form;

listed in Paragraph A.1.a. of this endorse-
ment;

due to the inability to correctly recognize,
process, distinguish, interpret or accept one or
more dates or times. An example is the inabil-
ity of computer software to recognize the year
2000.

we will pay only for the loss ("loss™) or dama
caused by such "Specified Cause of Loss", efey
tor caollision, or Covered Cause of Loss.

. We will not pay for repair, replacement or mod

cation of any items in Paragraphs Atla. a
A.1.b. of this endorsement to correct any de
ciencies or change any features.
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BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

rious provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
at is and is not covered.

roughout this paolicy the words "you” and "your” refer to the Named Insured shown in the Declarations. The
rds "we”, "us” and "our” refer to the Company providing this insurance.

her words and phrases that appear in quetation marks have special meaning. Refer to Section H. — Definitions,

Coverage {(b) Materials, equipment, supplies and
lemporary structures, on or within
100 feet of the described premises,
for making additions, altera-
r repairs to the building or
re.

We will pay for cirect physical loss of or damage to
Covered Property at the premises described in the

Declarations caused by ir a
ered Cause of Loss.
1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this Section, A.1., and limited in A.2., Property
Not Cavered, if a Limil of Insurance is shown in
the Declarations for that type of property.

. Your ness Personal Property located
in or on the building described in the Decla-
rations or in the open (or in a vehicle) within
100 feet of the described premises, con-
sisting of the following unless otherwise
specified in the Declarations or on the Your
Business Personal Property — Separation of
Coverage form: '

a. Building, meaning the building or structure
described in the Declarations, including:

{1) Completed additions;
{2) Fixtures, including outdoor fixtures;
(3) Permanrently installed:

(a) Machinery and

(b} Eguipment;

(4) Personal property owned‘by you that is
used o maintain or service the building
or structure or its premises, including:

{a) Fire extinguishing equipment;
{b) QOutdoor furniture;
(c) Floor coverings; and

{d) Appliances used for refrigerating,
ventilating, cooking. dishwashing or
laundering;

{5) If not covered by other insurance:

{a) Additions under construction, altera-
tions and repairs to the building or
structure;

{1) Furniture and fixtures;
(2) Machinery and eguipment;
{3) "Stock™

{4) All other persanal property owned by you
and used in your business;

{5) Labor, materials or services furnished or
arranged by you on personal property of
others:

(6) Your use interest as tenant in improve-
ments and betterments. Improvements
and betterments are fixtures, alterations,
installations or additions:

(a) Made a part of the building or struc-
ture you occupy but do not own; and

{b} You acquired or made at your ex-
pense but cannot legally remove;

{7) Leased persanal property for which you
have a contractual responsibility o in-
sure, unless otherwise provided for un-
der Personal Property of Cthers.



{1) In your care, custody or control;, and

(2} Located in or on the building described
in the Declarations or in the open (orin a
vehicle) within 100 feet of the described
premises.

However, our payment for loss of or dam-
age 1o personal property of others will only
be for the account of the owner of the prop-
erty.
2. Property Not Covered
Covered Property does not include:
a. Accounts, bills, food

currency, deeds,

stamps or othe ne e
notes or secur att el h fo
sale are not segeil

b. Animals, unless owned by others and

boarded by you. or if owned by you, only as
"stock” while inside of buildings;

c. Auiomobiles held for sale;

d. Bridges, roadways, walks, patios or other
paved surfaces;

e. Contraband, or property in the course of
illegal transportation or trade;

f. The cost of excavations, grading, backfilling
or filling;
g. Foundations of buildings, structures, ma-

chinery or hoilers if their foundations are
below:

(1} The lowest basement floor; or

(2) The surface of the ground, if there is no
basement;

h. Land (including land on which the property
is located), water, growing crops or lawns;

i. Personal property while airborne or water-
borne;

j. Bulkheads, pilings, piers, wharves or docks;

k. Property that is covered under another
coverage form of this or any other policy in
which it is more specifically described, ex-
cept for the excess of the amourt due
(whether you can collect on it or not) from
that other insurance;

I. Retaining walls that are not part of a build-
ing:
m. Underground pipes, flues ar drains;

information on valuable papers and record
including those which exisi on electronic ¢
magnetic media, except as provided in th
Coverage Extensions;

o. Vehicles or seli-propellea machines (i
cluding aircraft or watercraft) that:

(1) Are licensed for use on public roads; or

(2) Are operated principally away from th
described premises.

This paragraph does not apply to:

{a) Vehicles or self-propelled machines ¢
autos you manufaclure, process ¢

ouse;
) s or self-propelled machine:
| an autos, you hold for sale;

{c) Rowbhoats or canoces out of water at it
described premises; ar

{d) Trailers. but cnly to the extent provide
for in the Coverage Extension for Naor
Owned Detached Trailers.

p. The following propery while outside
buildings:

(1) Grain, hay, straw ar other crops;

{2) Fences, radic or television antennz
(including satellite dishes) and their lea
in wiring, masts or towers, signs (othe
than signs attached to buildings). tree
shrubs or plants {other than "stock" «
trees, shrubs or plants), all except &
provided in the Coverage Exiensions.

. Covered Causes Of Loss

See applicable Causes of Loss Form as show
in the Declarations.

. Additional Coverages

a. Debris Removal

(1) Subject to Paragraphs (3) and (4), w
will pay your expense to remove debr
of Covered Property caused by or r
sulting from a Covered Cause of Laos
that occurs during the policy period. TF
expenses will be paid only if they are
ported to us in writing within 180 days
the date of direct physical loss or dan
age.
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{a) Extract "pcllutants” from land or
walter; or

{b) Remove, restore or replace polluted
land or water.

(3) Subject to the exceptions in Paragraph
(4), the following provisions apply:

(a) The most we will pay for the total of
direct physical loss or damage plus
debris removal expense is the Limit
of Insurance applicable to the Cov-
ered Property that has sustained loss
or damage.

{b) Subject to {a) above, the amount we
will pay for debris removal expense
is limited to 25% of the sum of the
deductible plus the amount that we
pay for direct physical ioss or dam-
age to the Co r
sustained loss a

(4) We will pay up t
for debris removal expense, 1or each lo-
cation, in any one occurrence of physical
loss or damage to Covered Property, if
one or both of the following circum-
stances apply:

(a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage ex-
ceeds the Limit of Insurance on the
Covered Property that has sustained
loss or damage.

{b} The actual debris removal expense
exceeds 25% of the sum of the de-
ductible plus the amount that we pay
for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

Therefore, if (4)(a) and/or {4)(b) apply,
our total payment for direct physical loss
or damage and debris removal expense
may reach but will never exceed the
Limit of Insurance on the Covered Prop-
erty that has sustained loss or damage,
plus $10,000.

The foliowing examples assume
there is no coinsurance penalty.

Example #1

Limit of Insurance $ 90,0

Amount of Deductible 3 5

Amount of Loss 3 50,0

Amount of Loss Payable 3 485
($50.000 - $50

Debris Removal Expense S 10,0

Debris Removal Expense

Payable $ 10,0C

($10,000 is 20% of $50,000)

The debris removal expense is less th
% of the sum of the loss payable p
le. The sum of the loss p

e debris removal exper

$10.000 = $59,500) is le

d :
e
n imit of Insurance. Thereft

the full amount of debris removal «
pense is payable in accordance with
terms of Paragraph (3).

Example #2

Limit of Insurance $ 90.0
Amount of Deductible g 5

Amount of Loss $ 80,0
Amount of Loss Payable $ 795
{$80,000 - $50
Debris Removal Expense $ 30,0
Debns Removal Expense
Payable
Basic Amount % 10,5

Additional Amount  $ 10,0

The basic amount payable for det
removal expense under the terms
Paragraph {3) is calculated as folioy
S8C,000 ($79.500 + $500) x 25
$2(,000; capped at $10,500. The ¢
applies because the sum of the It
payable ($79.500} and the basic amo
payable for debris removal exper
($10,500} cannot exceed the Limit of
surance ($90.000).



removal expense is provided in accor-
dance with the terms of Paragraph (4),
because the debris removal expense
($30.000) exceeds 25% of the loss pay-
able plus the deductible ($30,000 1s
37.5% of $80,000), and because the
sum of the loss payable and debris re-
moval expense ($79,500 + $30,000 =
$109,500) would exceed the Limit of In-
surance  {$90.000). The additional
amount of coverg ris
pense is $10,000, X
under Paragraph
able far debris re e

example is $20.500; $9,500 of the debris
removal expense is not covered.

b. Preservation Of Property

If it is necessary to move Covered Property
from the described premises to preserve it
frem joss or damage by a Covered Cause
of Loss. we will pay for any direct physical
loss or damage to thal property:

(1) While il is being moved or while tempo-
rarily stored at another location; and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

c. Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Covered
Cause of Loss, we will pay up to $1,000 for
your liability for fire c¢epartment service
charges:

{1) Assumed by contract or-agreement prior
ta ioss; or

{2) Reguired by local ordinance.

No Deductible applies to this Additional
Coverage.

d. Pollutant Clean Up And Removal

We will pay your expense to extract "poflut-
ants" from land or water at the described
premises if the discharge. dispersal, seep-
age, migration, release or escape of the
"pollutants™ is caused by or resulls from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be paid
only if they are reporied to us in writing
within 180 days of the date on which the
Covered Cause of Loss occurs.

costs to test for, monitor or assess the €
istence, concentration or effects of "paoll
ants”. But we will pay for testing which
performed in the course of extracting t
"pollutants” from the land or water.

The most we will pay under this Additior
Coverage for each described premises
$10,000 for the sum of all covered ¢
penses arising out of Covered Causes

Losgoccurring during each separale
RO f this policy.

p
5
S

Of Construction

nal Coverage applies only
buildings tc which the Replacement Ce
Optional Coverage applies.

(2) In the event of damage by a Cover
Cause of Loss to a building that is Cc
ered Property, we will pay the increas
costs incurred to comply with enforc
ment of an ordinance or law in t
course of repair, rebuilding or replac
ment of damaged parts of that praper
subject to the limitations stated in e.
through e.(9) of this Additional Cow
age.

{3) The ordinance or law referred 1o in e.
of this Additicnal Coverage is an or
nance or law that regulates the cc
struction or repair of buildings or estz
lishes zoning or land use requiremer
at the described premises, and is
force at the time of loss.

(4) Under this Additional Coverage, we
not pay any costs due to an ordinance
law that:

(a) You were reguired to comply w
before the loss, even when |
building was undamaged; and

{b) You failed to comply with.

(5) Under this Additional Coverage, we 1
not pay any costs associated with |
enforcement of an ordinance or
which reguires any insured or others
test for, monitor, clean up, remo
contain, treat, detoxify or neutralize, o
any way respond to, or assess the
fects of "pollutants”.



nonal woverage, 10r each described
building insured under this Coverage
Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged building
is covered under a blanket Limit of In-
surance which applies toc more than one
building or item of property, then the
most we will pay under this Additional
Caverage, for that damaged building, is
the lesser of: $1C.000 or 5% times the
value of the damaged building as of the
time of loss times the applicable coin-
surance pergentage.

The amount payable under this Addi-
tional Coverage is additional insurance.

(7} With respect to this Additionai Coverage:

(a) We will not pay for the Increased
Cost of Canstruction:

{i) Unul the property is actually re-
paired or replaced, at the same or
another premises; and

(i) Unless the repairs or replacement

are made a n a
possible af ke
not to excee

extend this

ing the two years.

{b) If the building is repaired or replaced
at the same premises, or if you elect
to rebuild at ancther premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.(6) of this Additicnal
Coverage, is the increased cost of
construction at the same premises,

{c) If the ordinance ar law reguires relo-
cation to ancther premises, the most
we will pay for the Increased Cost of
Construction, subject to the provi-
sions of e.(6) of this Additional Cov-
erage, is the increased cost of con-
struction at the new premises.

(B8) This Additional Coverage is not subject
to the terms of the Ordinance or Law
Exclusion, to the extent that such Exclu-
sion would conflict with the provisions of
this Additional Coverage.

ment and valualion L.onaiions, ana
Replacement Cost Optional Coverag
in this Coverage Form, do not inclu
the increased cost atiributable to e
forcement of an ordinance or law. Ti
amount payable under this Additior
Ceverage, as stated in e.(6) of this Adt
tional Coverage, is not subject to su
limitation.

5. Coverage Extensions

Except as otherwise provided, the followir
Extensions apply tc property located in or «
the building described in the Declarations or
the open (or in a vehicle} within 100 feet of i
described premises.

If a Coinsurance percentage of 80% or mo
or, a Value Reporting period symbol, is shoy
in the Declarations, you may exiend the inst
ance provided by this Coverage Part as follow

a. Newly Acquired Or Constructed Proper
(1) Buildings

If this policy covers Building, you m
cjiknd that insurance to apply to:

{a buildings white being bt
cribed premises; and
(bB you acquire at locatior

other than the described premise
intended for:

(i) Similar use as the building d
scribed in the Declarations; or

(ii) Use as a warehouse.

The most we will pay for loss or dama
under this Extension is $250,000 at ea
building.

{2) Your Business Personal Property

{a) If this policy covers Your Busine
Personal Property, you may exte
that insurance to apply to:

(i) Business personal property,
cluding such property that v
newly acquire, at any location vy
acquire other than at fairs, tra
shows or exhibitions;



cluding such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the location described
in the Declarations; or

{iii) Business personal property that
you newly acguire, located at the
described premises.

The most we will pay for loss or
damage under this Extension is
$100,000 at each building.

(k) This Extension does not apply to:

(i} Personal property of others that is
temporarily in your possession in
the course installl or
forming wo (o)

{ii) Personal p
temporarily r
the course of your manufacturing
or wholesaling activities.

(3) Period Of Coverage

With respect to insurance on or at each
newly acquired or constructed property,
coverage will end when any of the fol-
lowing first occurs:

{a} This policy expires;

{b) 30 days expire after you acquire the
property or begin construction of that
part of the building that would qualify
as covered property; or

{c) You report values to us.

We will charge you additional premium
for values reporied from the date you
acquire the property or begin construc-
tion of that part of the building that would
qualify as covered property.

b. Personal Effects And Property Of Others

You may extend the insurance that applies
to Your Business Personal Property 10 apply
to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employees. This ex-
tension does not apply to 10ss or dam-
age by theft.

(2) Persanal property of others in your care,
custady or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each de-
scribed premises. Qur payment for loss of
or damage to personal property of others
will only be for the account of the owner of
the property.

Research

You may extend the insurance that appli
to Your Business Personal Property to apg
to your costs to research. replace or resta
the Jost information on lost or damag
valuable papers and records. includn
those which exist an electronic or magne
media. for which duplicates do not exi
The most we will pay under this Extensi
is $2,500 at each described premises, u
less a higher timit is shown in the Declar
tions.

d. Property Off-Premises
(1} ¥

may exiend the nsurance provid
this Coverage Form to apply 10 yo
e perty while i1 15 away frc
premises, if it 1s:

T rily at a location you do r
own, lease or operate;

{b) In storage at a location you leas
provided the lease was executed ;
ter the beginning of the current poli
term; or

{c) Atany fair, trade show or exhibition

{2) This Extension does not apply to prc
erty:

{a) In oron a vehicle; or

(b) In the care, custody or control of yc
salespersons, unless the property
in such care, custody or control at
fair, trade show or exhibition.

(3) The most we will pay for loss or dama
under this Extension is $10,000.

e. Outdoor Property

You may extend the insurance provided
this Coverage Form to apply to your outdc
fences, radio and television antennas (
cluding satellite dishes), signs (other th
signs attached to buildings), trees, shru
and plants {other than "stock” of tree
shrubs or plants), including debris remo
expense, caused by or resulting from any
the following causes of loss if they are Cc
ered Causes of Loss:

(1} Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or
(5) Aircraft.



under this Extension is $1.000. bul not
more than $250 for any one tree, shrub or
plant. These limits apply to any one occur-
rence, regardless of the types or number of
iterms lost or damaged in that occurrence.

f. Non-Owned Detached Trailers

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to loss or damage to
trailers that you do not own, provided
that:

(a) The traifer is used in your business;

(b) The trailer is in your care, custody or
control at the premises described in
the Declarations; and

{c) You have a conigagiial r
to pay for lo a
trailer.
(2) We will not pay fo 03
that accurs:

{a) While the trailer is attached to any
motor vehicle or motorized convey-
ance, whether or not the motor vehi-
cle or motorized conveyance is in
motion;

(b) During hitching or unhitching opera-
tions. or when a trailer becomes ac-

cidentally unhilched from a motor
vehicle or motorized conveyance,

{3) The most we will pay for loss or damage
under this Extension is $5,000, uniess a
higher timit is shown in the Declarations.

{4) This insurance is excess over the
amount due (whether you can collect on
it or not) from any other insurance cov-
ering such property.

Each of these Extensions is additional insurance.
The Additional Condition, Coinsurance, does not
apply to these Extensions.

. Exclusions And Limitations

See applicable Causes of Loss Farm as shown in
the Declarations.

. Limits Of Insurance

The most we will pay for loss or damage in any
ane occurrence is the applicable Limit of Insurance
shown in the Declarations.

The most we will pay for loss or damage to out-
door signs attached to buildings s $1,000 per sign
N any one occurrence.

and the Fire Department Service Charge and Po
lutant Clean Up and Removal Additional Cove
ages are in addition to the Limits of Insurance.

Payments under the Preservation of Property A
ditional Coverage will not increase the applicabl
Limit of Insurance.

. Deductible

In any one occurrence of loss or damage (herei
after referred to as loss). we will first reduce th
amount of loss if required by the Coinsuranc
Condition or the Agreed Value Optional Coveragt
If the adjusted amount cf l0ss is less than or equ
to the Deductible, we will not pay for that loss.
the adjusted amount of loss exceeds the Deduc
ble, we will then subtract the Deductibie from th
adjusted a nt of loss, and will pay the resultin
of Insurance. whichever

involves loss to more thz
roperty and separate Limi
surance apply, the losses will not be combine
in determining application of the Deductible. B
the Deductible will be applied only once per ¢ccu
rence.

Exampie No. 1:
(This exampie assumes there is no coinsurance’ pel

aity.)
Deductible: $ 25(
Limit of Insurance - Bldg. 1: $ 60,00C
Limit of Insurance — Bldg 2: $  80,00¢
Loss to Bldg. 1: $ 60,10C
Loss to Bldg. 2: $ 90,000

The amount of loss to Bldg. 1 (560,100) is les
than the sum (360,250) of the Limit of Insuranc
applicable to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the amoul
of loss in calculating the loss payable for Bidg. 1:
S 60,100

- 250

$ 59.850C Loss Payable — Bldg. 1

The Deductible applies once per occurrence ar
therefore is not subtracted in determining tt
amount of loss payable for Bldg. 2. Loss payab
for Bldg. 2 is the Limit of Insurance of $80,000.

Total ameount of loss payable: $59.850 + 80,000
$139, 850 ;



This example, too, assumes there is no coinsurance
enalty.)

he Deductible and Limits of Insurance are the same
s those in Example No. 1.

Lossto Bldg. 1:  § 70,000
{exceeds Limit of Insurance plus Deductible)
Lass to Bldg. 2: § 90,000

{exceeds Limit of Insurance plus Deductible}
Loss Payabie — Bldg. 1:  $80,000
{Limit of Insurance)

Loss Payable - Bldg. 2. $80.000
{Limit of Insurance}

Total amount of loss payabl

. Loss Conditions

The following conditions apply in addition to the
Comman Palicy Conditicns and the Commercial
Property Concitions.

1. Abandonment

There can be no abandonment of any property
to us.

2. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand far an appraisal of the
loss. In this event, each party will select a com-
petent and impartial appraiser. The two ap-
praisers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value of
the property and amount of loss. If they fail to
agree, they wilt submit their differences to the
umpire. A decision agreed to by any two will be
binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done in
the event of loss or damage to Covered
Property:

{1} Notify the police if a taw may have been
broken.

{2) Give us prompt notice of the loss or
- -damage. Include a description of the
property involved.

{3) As soon as possible, give us a descrip-
tion of how, when and where the loss or
damage occurred.

Covered Property from further damag
and keep a record of your expense
necessary to protect the Covered Pro
erty, for consideration in the settleme
of the claim. This will not increase tt
Limit of Insurance. However, we will n
pay for any subsequent toss or damac
resulting from a cause of loss thatis n
a Covered Cause of Loss. Also, if feas
ble, set the damaged property aside ar
in the best possible order for examin
tion.

(5) At our request, give us complete inve
ries of the damaged and undamage
Include quantities. costs, ve
ount of loss claimed.

s may be reasonably reguire
ermitUs to inspect the property provir
the loss or damage and examine yo
books and records.

Also permit us to take sampies of dar
aged and undamaged property for i
spection, testing and analysis, and pe
mit us to make copies from your bool
and records.

{(7) Send us a signed. swarn proof of los
containing the information we request
investigate the claim. You must do th
within 60 days after our request. We w
supply you with the necessary forms.

{8) Cooperale with us in the investigation
settlement of the claim.

b. We may examine any insured under oat
while not in the presence of any other i
sured and at such times as may be re
sonably reguired, about any matter relatir
to this insurance or the claim, including :
insured's books and records. In the event
an examination, an insured’'s answers mu
be signed.

4. Loss Payment

a. In the event of loss or damage covered |
this Coverage Form, at our option, we w
either:

(1) Pay the value of tost or damaged pro
erty; '

{2) Pay the cost of repairing or replacing tt
lost or damaged property, subject to
below;

(3) Take all or any part of the property at
agreed or appraised value; or

{4) Repair, rebuild or replace the proper
with other property of like kind and qu:
ity, subject to b. below.



aged property, or the cost of its repair or re-
placement, in accordance with the applica-
ble terms of the Valuation Candition in this
Coverage Form or any applicable provision
which amends or supersedes the Valuation
Condition.

b. The cost to repair, rebuild or replace does
not include the increased cost attributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
property.

c. We will give notice of our intentions withm
30 days after we receive the sworn proof of
loss.

d. We will not pay you more than your financial
interest in the Covered Preperty.

e. We may adjust losses with the owners of
lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims agalgst us he
ers' property. We p 0 r
more than their finan cjlov
ered Property.

f. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

a. We will pay for covered loss or damage
within 30 days after we receive the sworn
proof of loss, if you have complied with alt of
the terms of this Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisai award has been made.
. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property. We
will pay recovery expenses and the expenses
to repair the recovered property, subject to the
Limit of Insurance.

a. Description Of Terms

(1) As used in this Vacancy Condition, tr
term building and the term vacant hay
the meanings set forth in (1){(a) ar
{1)(b) below:

{a)" When this palicy is issued to a tel
ant, and with respect to that tenant
interest in Covered Property, buildir
means the unit or suite rented
ieased to the tenant. Such building
vacant when it does not conta
enough business personal proper
to conduct customary operations.

(b) When this policy is issued to tf
owner or general lessee of a buil
ing, building means the entire buil
ing. Such building is vacant unless
least 31% of its total square foctac
is:

(i ted to a lessee or sub-lesse
sed by the lessee or sul
esgee to conduct its customa
ations: and/or
{

ii) Used by the building owner
conduct customary operations.

{2) Buildings under construction or renov
tion are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage occu
has been vacant for more than 60 consec
tive days before that loss or damage o
curs:

(1) We will not pay for any loss or damac
caused by any of the following even
they are Covered Causes of Loss:

(a) Vandalism;

{b) Sprinkler leakage, unless you hay
protected the system against free
ing;

(¢} Building glass breakage;

{d) Water damage;

{e) Theft; or

{f) Attempted theft.

(2) With respect to Covered Causes of Lo

other than those listed in b.{1){

through b.(1){(f) above, we will redu

the amount we would otherwise pay f
the loss or damage by 15%.



We will determine the value of Covered Prop- when there is a dupficate.
erty in the event of loss or damage as follows: F. Additional Conditions

a. Atactual cash value as of the time of loss or The following conditions apply in addition to t

damage. except as provided in b, ¢, d., e.
and f. below.

. If the Limit of Insurance for Building satis-
fies the Additional Condition, Coinsurance,
and the cost to repair or replace the dam-
aged building property is $2,500 or less, we
will pay the cost of building repairs or re-
placement.

The cost of building repairs or replacement
does not include the increased cost attribut-
able to enforcement of any ordinance or law
regulating the construction, use or repair of
any property. However, the folowing prop-

erty will be val th al
even when att t i
(1) Awnings orgor IV
i ventilating,

(2) Appliances for refrigerating,
cooking, dishwashing or laundering; or

(3) Outdoor equipment or furniture.

c. "Stock” you have sold but not delivered at

the selling price less discounts and ex-
penses you otherwise would have had,

d. Glass at the cost of replacement with safety

glazing material if required by law.

e. Tenant's Improvements and Betterments at:

{1) Actual cash value of the lost or damaged
properiy if you make repairs promptly.

(2) A proportion of your original cost i you
do not make repairs promptly. We will
determine the proportionate value as
follows:

(a} Multiply the original cost by the num-
ber of days from the loss or damage
to the expiration of the lease; and

{b) Divide the amount determined in {a)
above by the number of days from
the installation of improvements to
the expiration of the lease.

If your lease contains a renewal option,
the expiration of the renewal option pe-
riod will replace the expiration of the
lease in this procedure.

(3) Nothing if others pay for repairs or re-
placement.

f. Valuable Papers and Records, including
those which exist on electronic or magnetic
media (other than prepackaged software
programs), at the cost of:

(1) Blank materiais for reproducing the
records; and

Common Policy Conditions and the Commerc
Property Conditions.

1. Coinsurance

If a Caoinsurance percentage is shown in t
Dectarations. the fellowing condition applies.

a. We will not pay the full amount of any loss
the value of Covered Preperty at the time
loss times the Coinsurance percenta
shown for it in the Declarations is grea
than the Limit of Insurance for the propert

Instead, we will determire the most we v
pay using the following steps:

1) ivly the value of Covered Property

moe the Limit of Insurance of t
property by the figure determined in St
(n;

(3) Multiply the total amount of loss, befc
the application of any deductible, by t
figure determined in Step (2); and |

(4} Subtract the deductible from the figL
determined in Step {3).

We will pay the amount determined in St
{4) or the limit of insurance, whichever
less. For the remainder, you will either ha
to rely on other insurance or absorb the o
yourself.

Example No. 1 (Underinsurance);

When: The value of the prop-
erty is $ 250,00
The Coinsurance per-
centage for it is 80°
The Limit of Insurance
foritis $ 100,00
The Deductible is 3 25

The amount of loss is 3 40,00

Step (1): $250.000 x 80% = $200.000
(the minimum amount of insurance to
meet your Coinsurance reguirements)

Step (2):  $100,000 + $200,000 = .50
Step (3):  $40,000 x .50 = $20,000
Step (4):  $20,000 — $250 = $19,750

We will pay no more than $19,750. The remaini
$20,250 is not covered.



When: The value of the prop-
erty is S 250,000
The Coinsurance per-
centage foritis 80%
The Limit of Insurance
foritis 5 200,000
The Deductible is $ 250
The amount of loss is S 40,000

The minimum amount of insurance to meet
your Coinsurance requwemem is SZOG 000

(5250.000 x 80%
[nsurance in this Ie
no penalty app!

than $39,750 {

nus the deducnble of $250

b. If one Limit of Insurance applies to two or
more separate items, this condition will ap-
ply to the total of all property to which the
limit applies.

=xample No. 3:

When: The value of property is:
Bldg. at Location No. 1 3 75,000
Bldg. at Location No. 2 $ 100.000
Personal Property at
Location No. 2 s 75,000
S 250,000

The Coinsurance per-

centage for it is 90%
The Limit of Insurance
for Buildings and Per-
sonal Property at Loca- -
tion Nos. 1and 2 is

The Deductible is

The amount of loss is:

$ 180,000

$
Bldg. at Location No. 2 $ 30,000

%

$

1,000

Personal Property at

Location No. 2. 20,000

50,000

Step {1):  $250,000 x 90% = $225.000
{the minimum amount of msurance to
meet your Coinsurance requirements
and 10 avoid the penalty shown below)

Step (2):  $180.000 + $225,000 = .80
Step (3):  $50.000 x .80 = $40,000
Step (4):  $40,000 — $1,000 = $39.000
Me will pay no more than $39.000. The remaining
511,000 is not covered.
2. Mortgageholders
a. The term mortgageholder includes trustee.

b. We will pay for covered loss of or damage
to buildings or structures to each mortgage-
holder shown in the Declarations in their or-
der of precedence, as interests may appear.

1055 payment even It the morigagenold
has started foreclosure or similar action «
the building or structure.

d. If we deny your claim because of your ac
or because you have failed to comply wi
the terms of this Coverage Part, the mol
gageholder will still have the right to recen
loss payment if the mortgageholder:

(1) Pays any premium due under this Co
erage Part at our request if you ha
failed fo do s0;

a signed, swarn proof of lo:
0 days after receiving noti
of your failure to do so; and

(3) HasTotified us of any change in owne
ship, occupancy or substantial change

risk known ta the mortgageholder.

All of the terms of this Coverage Part v
then apply directly to the mortgagehotder.

e. If we pay the mortgagehoider for any loss
damage and deny payment 1o you becau:
of your acts or because you have failed
comply with the terms of this Covera
Part:

(1) The mortgagehotder's rights under tl
mortgage will be transferred to us to i
extent of the amount we pay; and

{2) The mortgageholder's right to recov
the full amount of the mortgageholde
claim will not be impaired.

At our option, we may pay o the mortgag
holder the whole principal on the moriga
plus any accrued interest. In this event, yo
mortgage and note will be transferred to |
and you will pay your remaining moriga
debt to us.

f. If we cancel this policy, we will give writte
notice to the mortgageholder at least:

(1} 10 days before the effective date
cancellation if we cancel for your no
payment of premium; or

(2) 30 days before the effective date
cancellation if we cancel for any oth
reason.

g. If we elect not to renew this palicy, we v
give written notice to the mortgageholder
least 10 days before the expiration date
this policy.



If shown as appiicable in the Declarations, the fol- If: The applicable Limit of

lowing OCptional Coverages apply separately to Insurance is $  100.00¢
each item. The annual percentage
1. Agreed Value increase is 8Y,
a. The Additional Condition, Coinsurance, T.he il C.’f d_ays
) sinGgathe beginning of
does not apply to Covered Property to which ]
. . X the [iblicy r (or last
this Optional Coverage 4] i . 146
no more for loss of or to r
erty than the proportio fl ncrease
surance under this Co t 8 x 146
property bears to the Agreed Value shown % 3.20¢

for it in the Declarations.

b. If the expiration date for this Optional Cov-
erage shown in the Declarations is not ex-
tended, the Additional Condition, Coinsur-
ance, is reinstated and this Optional Cover-
age expires.

3. Replacement Cost

a. Replacement Cost (without deduction fi
depreciation) replaces Actual Cash Value
the Loss Condition, Valuation, of this Co

erage Form.
c. The terms of this Optional Coverage apply

only to loss or damage that occurs:
(1) On or after the effective date of this

b. This Optional Coverage does not apply to:
{1) Personal propery of cthers;

Optional Coverage; and {2) Contents of a residence;
(2) Before the Agreed Value expiration date {3) Manuscripts;
shown in the Declarations or the pclicy (4) Works of art, antiques or rare article

expiration date, whichever occurs first.
2. Inflation Guard

a. The Limit of Insurance for property to which
this Optional Coverage applied will auto- (5) "Stock”. unless the Including "Stoc
matically increase by the annual percentage option is shown in the Declarations.
shown in the Declarations.

including etchings, pictures, statuar
marbles, bronzes, porcelains and Bric-
brac; or

Under the terms of this Replacement Co
Optional Coverage, tenants’ improvemen
and betterments are not considered to b

b. The amount of increase will be:
(1) The Limit of Insurance that applied on

the most recent of the policy inception
date, the policy anniversary date, or any
other policy change amending the Limit
of Insurance, times

{2) The percentage of annual increase
shown in the Declarations, expressed as
a decimal (example: 8% is .08), times

(3) The number of days since the beginning
of the current policy year or the effective
date of the most recent policy change
amending the Limit of Insurance, divided
by 365.

the personal property of others.

. You may make a claim far loss or damar

cavered by this insurance on an actual cas
value basis instead of on a replaceme
cost basis. In the event you ¢lect to ha
loss or damage settled on an actual cas
value basis, you may still make a claim f
the additional coverage this Optional Co
erage provides if you notify us of your inte
to do so within 180 days after the loss
damage.

. We will not.pay on a replacement cost bas

for any 10ss or damage:

{1) Untl the lost or damag'ed property
actually repaired or replaced; and



made as s00n as reasonab%y pOSSIDFe
after the loss ar damage.

With respect to tenants' improvements and
betterments, the following also apply:

{3) If the conditions in d.(1) and d.{2) above
are not met, the value of tenants' im-
provements and betterments will be de-
termined as a proportion of your original
cost, as set forth in the Valuation Condi-
tion of this Coverage Form; and

{4) We will not pay for loss or damage to
tenants’ improvements and betterments
if others pay for repairs or replacement.

e. We will not pay mor S
a replacement cost a
(1), (2) or (3), subjecign { I

(1) The Limit of Insurance applicable to the
lost or damaged property:

{2) The cost to replace the lost or damaged
property with other property:
{a) Of comparable material and guality;
and

(b} Used for the same purpose; or

(3) The amount actually spent that is nec-
essary to repair or replace the lost or
damaged property.

If a building is rebuilt at a new premises, the
cost described in e.(2) above is limited to
the cost which would have been incurred if
the building had been rebuilt at the original
premises.

f. The cost of repair or replacement does not
include the increased cost aftributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
property.

a
of

Fersonal Froperty Ut Uthers

a. If the Replacement Cost Optional Covera
is shown as applicable in the Declaration
then this Extension may also be shown :
applicable. If the Declarations show th
Extension as applicable, then Paragra
3.b.(1) of the Replacement Cost Optior
Coverage is deleted and all other provisio
of the Replacement Cost Optional Cove
age apply to replacement cost on persor
property of cthers.

b. With respect o replacement cost on i
persyaital property of others, the followi

imitlon es!
g personal property of othe
sEli 0 g written contract which go
rnoU ty for loss or damage to th
item(s), then valuation of that item(s) will |

based on the amount for which you are
able under such contract, but not to exce
the lesser of the replacement cost of
property or the applicable Limit of Inst
ance.

H. Definitions

1.

"Pollutants” means any solid, liquid, gaseous
thermal irritant or contaminant, includi
smoke, vapor, soot, fumes, acids, alkal
chemicals and waste. Waste includes materiz
{o be recycled, reconditicned or reclaimed.

"Stock” means merchandise held in storage
for sale, raw maternials and in-process or fi
ished goods, including supplies used in the
packing or shipping.



BUILDERS RISK COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties ar

vhat is and is not covered.

Throughout this policy the words "you" and "your” refer to the Named Insured shown in the Declarations. Tt

non

vords "we",

us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. — Definition

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property at the premises described in the
Declarations caused by or resulting from any Cov-
ered Cause of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this Section, A.1., and limited in A.2., Property
Not Covered, if a Limit of Insurance is shown in
the Declarations for that type of property.

Building Under Construction, meaning the

a. Foundations;

buitding or structure desggs in C
tions while in the cour con ngn-
cluding:

b. The following property:
{1) Fixtures and machinery;

(2) Equipment used to service the building;
and

(3) Your building materials and supplies
used for construction;

provided such property is intended to be
permanently located n or on the building or
structure described in the Declarations or
within 100 feet of its premises;

c. If not covered by other insurance, temporary
structures built or assembled on site, in-
cluding cribbing, scaffolding and construc-
tion forms.

2. Property Not Covered
Covered Property does not include:

a. Land {including fand on which the property
is located) or water,

b. The following property when outside of
buildings:

(1) Lawns, trees, shrubs or piants;

(2} Radio or television antennas (includir
satellite dishes) and their lead-in wirin
masts or towers; or

{3) Signs (other than signs attached
buildings).

. Covered Causes Of Loss

See applicable Causes of Loss Form as shov
in the Declarations.

. Additional Coverages

a. Debris Removal

(1) Ject to Paragraphs (3) and (4), v
7 expense to remove debi
Property caused by or r
a Covered Cause of Lo
uring the policy period. Tl
expenses will be paid only if they are r
ported to us in writing within 180 days
the date of direct physical loss or dar
age.

(2) Debris Removal does not apply to cos
to:

(a) Extract "pollutants” from land
water; or

(b) Remove, restore or replace polluts
land or water.

{3) Subject to the exceptions in Paragraj
{4), the following provisions apply:

{a) The most we will pay for the total
direct physical loss or damage pl
debris removal expense is the Lin
of Insurance applicable to the Cc
ered Property that has sustained lo:
or damage. -

{b) Subject to {a) above, the amount v
will pay for debris removal expen
is limited to 25% of the sum of ti
deductible plus the amount that v
pay for direct physical loss or dar
age to the Covered Property that h;
sustained loss or damage.



for debris removal expense, for each lo-
cation, in any one occurrence of physical
loss or damage to Covered Property, if
ane or both of the following circum-
stances apply:

{a) The total of the actual debris remaval
expense plus the amount we pay for
direct physical loss or damage ex-
ceeds the Limit of Insurance on the
Covered Property that has sustained
loss or damage

(b) The actual de

for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

Therefore, if (4){(a) and/or (4)(b) apply,
our total payment for direct physical loss
or damage and debris removal expense
may reach but will never exceed the
Limit of Insurance on the Covered Prop-
erty that has sustained loss or damage,
plus $10,000.

(5) Examples

The following examples assume that
there is no coinsurance penalty.

=xample #1

Limit of Insurance $ 90,000
Amount of Deductible 3 500
Amount of Loss $ 50,000
Amount of Loss Payable $ 49,500
($50,000 — $500)
Debris Removal Expense $ 10,000
Debris Removal Expense
Payable 3 10,000

(510,000 is 20% of $50,000)

The debris removal expense is less than
25% of the sum of the loss payable plus
the deductible. The sum of the loss pay-
able and the debris removal expense
{$49,50C + $10,000 = $59.500) is less
than the Limit of Insurance. Therefore,
the full amount of debris removal ex-
pense is payable in accordance with the
terms of Paragraph (3).

Limit of Insurance $ 90,00
Amount of Deductible $ 50

Amount of Loss $ 80.00
Amount of Loss Payable $ 79,5C

(580,000 — $50
Debris Removal Expense $ 30.00

Debris Removal Expense
Payable

ic Amount 5 10,50
! " W tional Amount 1
exceeds 25% clik- ional Amount S 10,00
ductible plus the ount twe pay

The basic amount payabte for deb
removal expense under the terms
Paragraph (3) is calculated as follow
$80,000 ($79.500 + %500) x .25
$20,000; capped at $10,500. The «:
applies because the sum of the lo
payable ($79,500) and the basic amou
payable for debris removal expen
($10,500) cannot exceed the Limit of |
surance ($90,000).

The additional amount payable for deb
removal expense is provided In acce
dance with the terms of Paragraph (
because the debris remaoval expen:
{$30.000) exceeds 25% of the loss pe
able plus the deductible ($30,000

37.5% of $80,000) and because t
sum of the loss payable and debris 1
moval expense ($79,500 + $30,000
$109.500) would exceed the Limit of |
surance {$90,000). The additior
amount of covered debris removal €
pense is 310,000, the maximum payat
under Paragraph {4). Thus the total pe
able for debris removal expense in tt
example is $20.500; $9,500 of the deb
removal expense is not covered.

b. Preservation Of Property

If it is necessary to move Covered Prope
from the described premises to preserve
from loss or damage by a Covered Cau
of Loss, we will pay for any direct physit
loss or damage to that property:

(1) While it is being moved or while temf
rarily stored at another location; and

{2) Only if the loss or damage occurs witt
30 days after the property is first mave



When the fire department is called to save
or protect Covered Property from a Covered
Cause of Loss, we will pay up to $1,000 for
your liahility for fire department service
charges:

{1) Assumed by contract or agreement prior
to loss; or

{2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

d. Poliutant Clean Up And Removal

We will pay your expense to exiract "pollut-
ants” from land or water at the described

premises if the disch ]9)
age, migration, rele e
"pollutants” is caused r

Covered Cause of L
the policy period. The expenses will be paid
only if they are reported to us in writing
within 180 days of the date on which the
Covered Cause of Loss ocours.

This Additional Coverage does not apply to
costs to test for, monitor or assess the ex-
istence, concentration or effects of "pollut-
ants". But we will pay for testing which 1s
performed in the course of extracting the
"poliutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is
S14,000 for the sum of all covered ex-
penses ansing out of Covered Causes of
Loss occurring during each separate 12
month period of this palicy. -

5. Coverage Extensions

a. Building Materials And Supplies Of
Others

(1) You may extend the insurance provided
by this Coverage Form to apply to
building materials and supplies that are:

{a} Owned by others;
(b} In your care, custody or control;

{c) Located in or on the building de-
scribed in the Declarations, or within
100 feet of its premises; and

(d) Intended to becoeme a permanent
part of the building.

{2) The most we will pay for loss or damage
under this Extension is $5,000 at each
described premises, unless a higher
Limit of Insurance is specified in the
Declarations. Our payment for loss of or
damage to property of others will onty be
for the account of the owner of the prop-
erty.

You may extend the insurance provided |
this Coverage Form to apply to loss

damage to sod, trees, shrubs and plan
outside of buildings on the described prer
ises, if the loss or damage is caused by
results from any of the following causes
loss:

{1) Fire;

{2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or

(5) Aircraft.

The st we will pay for loss or dama
- dclthi nsion is $1,000, but n
i & r for any one tree, shrub
Opl e t e hits apply to any one occy
9 ncommyeg s of the types or number

it

ems lost or damaged in that occurrence.
B. Exclusions And Limitations

See applicable Causes of Loss Form as shown
the Deciarations.

C. Limits Of Insurance

The most we will pay for loss or damage in al
one accurrence is the applicable Limit of Insuran
shown in the Declarations.

The most we will pay for loss or damage to ou
door signs attached to buildings is $1,000 per sit
in any one occurrence.

The limits applicable to the Coverage Extensio
and the Fire Department Service Charge and P
iutant Clean Up and Removal Additional Cove
ages are in addition to the Limits of Insurance.

Payments under the Preservation of Property A
ditional Coverage will not increase the applicat
Limit of Insurance.

D. Deductible

In any one occurrence of loss or damage (herel
after referred to as loss), we will first reduce t
amount of loss if required by the Additional Con
tion — Need For Adequate Insurance. |If the a
justed amount of loss is less than or equal to tt
Deductible, we will not pay for that loss. If the a
justed amount of loss exceeds the Deductible, v
will then subtract the Deductible from the adjust
amount of loss, and will pay the resulting amou
or the Limit of Insurance, whichever is less.

When the occcurrence involves loss to more th
one item of Covered Property and separate Lim
of Insurance apply, the losses will not be combin
in determining application of the Deductible. E
the Deductible will be applied only once per occt
rence.



[his example assumes there is no penalty for under-
1Isurance. }

Deductible: $ 1,000
Limit of Insurance  Bldg. 1: $ 60,000
Limit of Insurance — Bldg. 2: $ 80.000
Loss to Bldg. 1: $ 60,100
Loss to Bldg. 2: 5

he amount of loss to Bldg® 0, I {1

1e sum ($61,000) of the Limit of Insurance applicable
> Bldg. 1 plus the Deductible.

he Deductible will be subtracted from the amount of
ss in calculating the loss payable for Bldg. 1:

S 60,100

- 1,000

S 59,100 Loss Payahle — Bldg. 1

he Deductible applies once per occurrence and
erefore is not subtracted in determining the amount
f loss payable for Bldg. 2. Loss payable for Bldg. 2 is
e Limit of Insurance of $80.000.

otal amount of loss payable: $59,100 + 80,000 =
139,100

xample No. 2:

This example, too, assumes there is no penalty for
nderinsurance.)

he Deductible and Limits of Insurance are the same
s those in Example No. 1.

LosstoBldg. 1: § 70,000

{exceeds Limit of Insurance plus Deductible)
LosstoBldg. 2:  $ 90,000

(exceeds Limit of Insurance plus Deductible)
Loss Payable — Bldg. 4 $60,000

(Limit of Insurance)

Loss Payable — Bldg. 2:  $80,000

(Limit of iInsurance)

Total amount of loss payable:  $140,000
. Loss Conditions

The following conditions apply in addition to the
Common Policy Condittons and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any property
to us.

If we and you disagree on the value of tf
property or the amount of loss, either ms:
make written demand for an appraisal of t
loss. In this event, each party will select a con
pelent and impartial appraiser. The two af
praisers. will select an umpire. If they cann
agr either may request that selection b
macillby agudge of a court having jurisdictios
will state separately the value
amount of loss. If they fail |
submil their differences to tr
umpie. A decision agreed to by any two will b
binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the apprais
and umpire equally.

If there is an appraisal, we will still retain o
right to deny the ¢laim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done
the event of loss or damage to Covere
Property:

(1) Notify the police if a law may have bee
broken.

(2) Give us prompt notice of the loss «
damage. Include a description of
property involved.

(3) As soon as possible, give us a descri
tion of how, when and where the loss |
damage occusred.

(4) Take all reasonable steps to protect tt
Covered Property from further damag
and keep a record of your expense
necessary to protect the Covered Pro;
erty, for consideration in the settleme
of the claim. This will not increase tr
Limit of Insurance. However, we will n
pay for any subsequent loss or damag
resulling from a cause of loss that is n
a Covered Cause of Loss. Also, if feas
ble, set the damaged property aside ar
in the best possible order for examin
tion.

(5) At our request, give us complete inve
tories of the damaged anhd undamage
property. Include quantities, costs, v:
ues and amount of loss clatmed.

{6) As often as may be reascnably require
permit us to inspect the property provir
the loss or damage and examine yo
books and records.



dycild abild UltlalildCll JIVpCrly 11U -
spection, testing and analysis, and per-
mit us to make copies from your books
and records.

{(7) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will

supply you with the_pecessary forms
(8) Cooperate with i e a
settlement of the
b. We may examine a sur att

while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured's books and records. In the event of
an examination, an insured’'s answers must
be signed.

4. Loss Payment

a. In the event of loss or damage covered by
this Coverage Form. at cur option, we will
either:

(1) Pay the value of lost or damaged prop-
erty;

(2) Pay the cost of repairing or replacing the
lost or damaged property, subject to b.
below;

(3} Take all or any part of the property at an
agreed or appraised value; or

{4) Repair, rebuild or replace the property
with other property of like kind and qual-
ity, subject to b. below.

We will determine the value of lost or dam-
aged property, or the cost of its repair or re-
placement, in accordance with the applica-
bie terms of the Valuation Condition in this
Coverage Form or any applicable provision
which amends or supersedes the Valuation
Condition.

b. The cost to repair, rebuild or replace does
not include the increased cost attributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
propeny.

c. We will give notice of cur intentions within
30 days after we receive the sworn proof of
loss.

d. We will not pay you more than your financial
interest in the Covered Property.

ol U Ualllay Ul piddol Ly I LRl hidly YL
If we pay the owners, such payments v
satisfy your ¢laims against us for the ow
ers' property. We will not pay the owne
more than their financial interest in the Cc
ered Property.

f. We may elect to defend you against su
arigimg from claims of owners of proper
W ill dg this at our expense.

or covered loss or dama
after we receive the swc
f you have complied with all
the terms of this Coverage Part and:

(1) We have reached agreement with v
on the amount of loss; or

{2) An appraisal award has been made.
5. Recovered Property

If either you or we recover any property af
loss settlement, that party must give the otf
prompt notice. At your option, the property v
be returned to you. You must then return to
the amcunt we paid to you for the property. V
will pay recovery expenses and the expens
to repair the recovered property, subject to t
Limit of Insurance.

6. Valuation

We will determine the value of Covered Prc
erty at actual cash value as of the time of lo
or damage.

F. Additional Conditions

The following conditions apply in addition {o t
Common Policy Conditions and the Commerc
Property Conditions.

1. Mortgageholders
a. The term mortgageholder includes trustee

b. We will pay for covered loss of or dama
to buildings or structures to each mortgac
holder shown in the Declarations in thew
der of precedence, as interests may appe

c. The mortgageholder has the right to recei
loss payment even if the mortgageholc
has started foreclosure or similar action
the building or structure.

d. If we deny your claim because of your a
or because you have failed to comply w
the terms of this Coverage Part, the mc
gageholder will still have the right to recel
loss payment if the mortgageholder:

(1) Pays any premium due under this Cc
erage Part at our request if you ha
failed to do so;



~ within B0 da'ys after recéiving notice
from us of your failure to do so; and

(3) Has notified us of any change in owner-
ship, occupancy or substantial change in
risk known to the mortgagehoclder.

Alt of the terms of this Coverage Part will
then apply directly to the mortgagehclder.

e. If we pay the mortgage er for logs o

damage and deny pa to o
of your acts or beca e to
comply with the te t el e

Part:

(1) The mortgageholder's rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

{(2) The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our option, we may pay to the mortgage-
holder the whole principal on the mortgage
plus any accrued interest. In this event, your
mortgage and note will be transferred to us
and you will pay your remaining mortgage
debt to us.

f. I we cancel this policy., we will give written
notice to the mortgagehclder at least:

(1) 10 days hefore the effective date of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effective date of
canceltation f we cancel for any other
reason. s

g. If we elect not to renew this policy, we will
give written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

2. Need For Adequate Insurance

We will not pay a greater share of any loss than
the proportion that the Limit of Insurance bears
to the value on the date of completion of the
building described in the Declarations.

The value of the build-

When:
ing on the date cf
completion is § 200,00
The Limit of Insurance
for it is $ 100,00
The Deductible is $ 50
T mount of loss is ) 80,00

1.0 40,000 = .50
0 = $40,000
0 00 = $39,500

We Il pay no more than $39,500. The remaini
$40,50C is not covered.

Example No. 2 (Adequate Insurance):

When: The value of the build-
ing on the date of com-
pletion is % 200,00
The Limit of Insurance
foritis S 200,00
The Deductible is 3 1.00
The amount of loss is 5 80,00

The Limit of Insurance in this Example is a
gquate and therefore no penalty applies. We
pay no more than $72,000 ($80,000 amount
loss minus the deductible of $1,000).

3. Restriction Of Additional Coverage ~
Collapse

if the Causes Of Loss — Broad Form is applic
ble to this coverage form, Paragraph C.1.b.
of the Additional Coverage — Callapse does |
apply to this coverage form.

If the Causes Of Loss — Special Form is ap;
cable to this coverage form, Paragraph D.2.f.
the Additional Coverage — Collapse does 1
apply to this coverage form.

4. When Coverage Ceases

The insurance provided by this Coverage Fo
will end when one of the following first occurs

a. This policy expires or is cancelled;

b. The property is accepted by the purchase
¢. Your interest in the property ceases;
d

. You abandon the construction with no
tention to complete it;



(1) 90 days after construction is complete; "Pollutants” means any solid, hquid, gaseous
or thermal irrint or contaminant, including smok

(2) 60 days after an g b qcids, alkahs, chemicals ar
the Declarations isY
(a) Occupiedinw In

5 materials to be recycle:
{b) Puttoits intended use.




A

b

i

COMMERCIAL PROPERTY CONDITIONS

his Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Lo
~onditiens and Additional Conditions in Commercial Property Coverage Farms.

CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud by
you as it relates to this Coverage Part at any time.
It is also void if you or any other insured, at any
time, intentionally conceal or misrepresent a ma-
terial fact concerning:

1. This Coverage Part;

2. The Covered Property,

3. Your interest in the Co r

4. A claim under this Coverage Part.

. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or control will not affect this
insurance.

the breach of any condition of this Coverage Part
at any one or more locations will not affect cover-
age at any location where, at the time of loss or
damage, the breach of conditicn does not exist.

INSURANCE UNDER TWC OR MORE COVER-
AGES
If two or more of this policy's coverages apply 1o

the same Ioss or damage, we will not pay more
than the actual amount of the loss or damage.

. LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all of the
terms of this Coverage Part: and

2. The action is brought within 2 years after the
date on which the direct physical loss or dam-
age occurred.

LIBERALIZATION

If we adept any revision that would broaden the
coverage under this Coverage Part withoutl addi-
tional premium within 45 days prior to or during
the policy period, the broadened coverage will
immediately apply to this Coverage Part.

F. NO BENEFIT TO BAILEE

No person or organization, other than you, havir
custody of Covered Property will benefit from th

insurance.
G. OTHER INSURANCE
1. You have other insurance subject to tf

n, terms, conditions and provisions

Nyga er this Coverage Part. If yo

@ il r share of the covered loss

(L re is the preportion that ti

Dplicable L of insurance under this Co

erage Part bears to the Limits of Insurance
all insurance covering on the same basis.

same

2. If there is other insurance covering the san
loss or damage. aother than that described in
above, we will pay only for the amount of co
ered loss or damage in excess of the amou
due from that other insurance, whether ye
can collect on it or not. But we will not p:
maore than the applicable Limit of Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY
Under this Coverage Part:
1. We cover loss ar damage commencing:

a. During the policy period shown in the De
larations; and

b. Within the coverage territory.
2. The coverage terntory is:

a. The Uniled States of America (including
terriories and possessions);

b. Puerto Rico; and
¢. Canada.



AGAINST OTHERS TO US

If any person or organization to or for whom we
make payment under this Coverage Part has
rights to recover damages from another, those
rights are transferred to us to the extent of our
payment. That person an |z
everything necessary t re el
must do nothing after los p .t
may waive your rights 4 rty
writing:

Lk

Covered Income.

. After a loss to your Covered Property or Co

ered Income only if, at time of loss, that pa
is one of the following:

a. meone insured by this insurance;
U3 irm:
(1 controlled by you: or

(Z) Tha ns or controls you; or
c. Your tenant,

This will not restrict your insurance.
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CAUSES OF LOSS - BASIC FORM

A. Covered Causes Of Loss

When Basic is shown in the Declarations, Covered
Causes of Loss means the following:

1.
2.
3.

Fire.
Lightning.

Explosion, including the explosion of gases or
fuel within the furnace of any fired vessel or
within the flues or passages through which the
gases of combustion pass. This cause of loss
does not include loss or damage by:

a. Rupture, bursting or o
relief devices: or

b. Rupture or bursting d
swelling of the contents of any building or
structure, caused by or resulting from water.

Windstorm or Hail, but not including:
a. Frost or cold weather;

b. lce (other than hail), snow or sleet, whether
driven by wind or not; aor

¢. Loss or damage to the interior of any build-
ing or siructure, or the property inside the
building or structure, caused by rain, snow,
sand or dust, whether driven by wind or not,
unless the building or structure first sustains
wind or hail damage to its roof or walls
through which the rain, snow, sand or dust
enters.

Smoke causing sudden ard accidental loss or
damage. This cause of loss does not include
smoke from agricultural smudging or industrial
operations.

Aircraft or Vehicles, meaning only physical
contact of an aircraft, a spacecraft, a self-
propelled missile, a vehicle or an object thrown
up by a vehicte with the described property or
with the building or structure containing the de-
scribed property. This cause of loss includes
loss or damage by objects falling from aircraft.

We will not pay for loss or damage caused by
or resulling from vehicles you own or which are
operated in the course of your business.

7. Riot or Civil Commotion, including:

a. Acts of striking employees while occupyir
the described premises; and

b. Looting occurring at the time and place of
riot or civil commotion,

8. Vandalism, meaning willful and malicious dan

age to, or destruction of, the described pro|
erty.

We will not pay for loss or damage caused t
or resultinfirom theft, except for building dar
§ sclby caking in or exiting of bu
a {8 a eaning leakage or di
arge of any substance from an Automat

prinkler System, including collapse of a tar
that is part of the system.

If the building or structure containing the Aut
matic Sprinkler System is Covered Proper
we will also pay the cost to:

a. Repair or replace damaged parts of i
Automatic Sprinkler System if the damédge:

(1} Results in sprinkler leakage; or
{2) Is directly caused by freezing.

b. Tear out and replace any part of the buildir
or structure to repair damage to the Aut
matic Sprinkler System that has resulted
sprinkler leakage.

Automatic Sprinkler System means:

(1) Any automatic fire protective or exti
guishing system, incltuding connected;

(a) Sprinklers and discharge nozzles;
(b) Ducts, pipes, valves and fittings;

(c) Tanks, their component parts ar
supports; and

(d) Pumps and private fire protectic
mains.



' protective' éystem:

(a) Non-automatic fire protective sys-
tems; and

(b) Hydrants. standpipes and outlets.

10. Sinkhole Collapse. meaning loss or damage
caused by the sudden sinking or collapse of
land into underground empty spaces created by
the action of water on limestone or dolomite.
This cause of loss dees not include:

a. The cost of filling sinkholes; or

b. Sinking or collapse of land into man-made
underground cavities.

11. Volcanic Acticn, meaning direct loss or damage
resulting from the eruption of a volcano when
the loss or damage is caused by:

a. Airborne volcanic blast or airborne shock
waves:

b. Ash, dust or particulate matter; or
c. Lava flow.

All volcanic eruptions that occur within any 168-
hour period will constitute a single cccurrence.

This cause of loss does not include the cost to
remove ash, dust or particulate matter that
does not cause direct phy, ]
to the described property.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes con-
currently or in any sequence 1o 1he oss.

a. Ordinance Or Law
The enforcement of any ordinance or faw:

(1) Regulating the construction, use or
repair of any property; or

(2} Requiring the tearing down of any prop-
erty, including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been dam-
aged; or

{2) The increased costs incurred to comply
with an ordinance or law in the course of
construction, repair, renovation, remod-
eling or demolition of properly, or re-
moval of its debris, following a physical
loss to that property.

m

{1} Earthguake, including any earth sinkir
rising or shifting retated ta such event;

{2} Landslide. including any earth sinkir
rising or shifting related te such event;

{3) Mine subsidence. meaning subsiden,
of a man-made mine, whether or n
mining aclivity has ceased;

{4) Earth sinking (other than sinkhcle ¢
lapse}. nsing or shifting including s
conditions which cause settling, cracki
or cther disarrangement of foundatio
or other parts of really. Soil conditio
includge contraction, expansion, freezir
thawing, erosion, improperly compact
soil and the action of water unger t
ground surface.

But if Earth Movement, as described
b.{1) through {4) above, results n fire
explosion, we will pay for the loss or da
age caused by that fire or explcsion.

(5) Valcanic eruption, explosion or effusic
But tf volcanic eruption, explosion or
fusion results in fire or Volcanic Actic
weawill pay for the loss or dama
cafled by that fire or Volcanic Actign.

. .
u ‘ ction of property by orc
go c authority.

But we will pay for loss or damage caus
by or resulting from acts of destruction
dered by governmental authority and tak
at the time of a fire to prevent its spread
the fire would be covered under this Covi
age Part.

d. Nuclear Hazard

Nuclear reaction or radiation, or radioacti
contamination, however caused.

But if nuclear reaction or radiation, or rad
active contamination, results in fire, we
pay for the loss or damage caused by ti
fire.

e. Utility Services

The failure of power or other utility servi
supplied to the described premises, ho
ever caused, if the failure occurs away frc
the described premises.

But if the failure of power or other uti
service results in a Covered Cause of Lo
we will pay for the loss or damage caus
by that Covered Cause of Loss.



ness Income coverage or [0 EXwra cxpense
coverage. Instead, the Special Exclusion in
Paragraph B.3.a.{1) applies to these cover-
ages.

f. War And Military Action
{1) War, including undeclared or civil war,

{2) Warlike action by a military force, in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

(3) insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

g. Water
{1) Flood, suiface wa

e e, £
waves, overflow t r

their spray, all whe [ 1 or

not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface press-
ing on, or flowing or seeping through:

{a) Foundations, walls, floors or paved
surfaces;

{(h) Basements, whether paved or not; or
{c) Dcors, windows or other openings.

But if Waler, as described in g.(1) through
{4) above, results in fire, explosion or sprin-
kler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.

Exclusions B.1.a. through B.1.g. apply whether
or not the loss event resulls in widespread
damage or affects a substantial area.

. We will not pay for loss or damage caused by
or resulting from:

a. Artificially generated electrical current, in-
cluding electric arcing, that disturbs electri-
cal devices, appliances or wires

But it artificially generated electrical current
resulls in fire, we will pay for the loss or
damage caused by that fire.

b. Rupture or bursting of water pipes (octher
than Automatic Sprinkler Systems) unless
caused by a Covered Cause of Loss.

wom any part o+ a system or applanc
containing water or steam {other than a
Automatic Sprinkler System). unless th
leakage or discharge occurs because th
system or appliance was damaged by
Covered Cause of Loss.

d. Explosion of slieam boilers, steam pipes
steam engines or steam turbines owned ¢
leased by you, or operated under your cor
trol.

Butl if explesion of steam boilers, stear
pipes, steam engines or steam turbines re
sults in fire or combustion explosion, we wi
pay for the loss or damage caused by thz
fire or combustion exptosion.

e. Mechanical breakdown. including rupture ¢
busting caused by centrifugal force.

But mechanical breakdown results in

Ol of Loss. we will pay for th
s caused by that Covere
U OWROS
S Neglett o insured to use all reasonabl
means to save and preserve property fror

further damage at and after the time of loss

3. Special Exclusions

The following provisicns apply only to th
specified Coverage Forms.

a. Business Iincome {(And Extra Expense)
Coverage Form, Business Income
(Without Extra Expense) Coverage Form
or Extra Expense Coverage Form

We will not pay for:

(1) Any loss caused directly or indirectly b
the failure of power or other utility sen
ice supplied to the described premises
however caused, if the failure occur
outside of a covered building.

But if the faitlure of power or cther utili
service results in a Covered Cause ¢
Loss, we will pay for the loss resultin
from that Covered Cause of Loss.

{2} Any loss caused by or resulting from:

(a) Damage or destruction of "finishe
stock”; or

{(b) The time reguired to feproduce "fir
ished stock”.

This exclusion does not apply to Extr
Expense.



direct physical loss or damage to radio
or felevision antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

(4) Any increase of loss caused by or re-
sulting from:

{a) Delay in rebuilding. repairing or re-
placing the property or resuming
"operations”, due to interference at
the location of the rebuilding. repair
or replacement by strikers or other
persons; or

(b) Suspension, | r
any license, | r cQ

sion” of "operations”, we will cover
such loss that affects your Business
Income during the “period of restora-
tion" and any extension of the "period
of restoration” in accordance with the
terms of the Exiended Business In-
come Additional Coverage and the
Extended Period of Indemnity Op-
tional Coverage or any varation of
these.

{5) Any Extra Expense caused by cr result-
ing from suspension. lapse or cancella-
tion of any license, lease or contract be-
yond the "period of restoration”.

{6) Any other consequential loss.
b. Leasehold Interest Coverage Form

{1) Paragraph B.1.a., Ordinance Or Law;
does not apply to insurance under this
Coverage Form

{2) We will not pay for any loss caused by:
{a) Your cancelling the lease;

{(b) The suspension, lapse or cancella-
tion of any license: or

{c) Any other consequential loss

(e)
. 2) i(ra]fol
-t
the suspensi c/ilio (
is directly ca y n

(1) The following Exclusions do nat apply |
insurance under this Coverage Form:

{a) Paragraph B.1.a., Ordinance Or Las

(b) Paragraph B.l.c., Government

_Action;
(¢) Paragraph B.1.d.. Nuclear Hazardg;

{d) Paragraph B.1.e., Utilily Service
and

Paragraph B.1.f., War And Milita
Action.

ing additicnal exclusions app
under this Coverage Form

ual Liability

not defend any claim «
"suit", or pay damages that you ai
legally liable to pay, solely by reasc
of your assumption of liability in
contract or agreement. But this e
clusion does not apply to a writte
tease agreement in which you hay
assumed liability for building damac
resuiting from an actual or attempte
burglary or robbery, provided that:

(i) Your assumption of liability: we
executed prior to the accider
and

{ii} The building is Covered Proper
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim
"suil”, or pay any damages, loss, e
pense or obligation, resulting frol
nuclear reaction or radiation, or r
dioactive contamination, howev
caused.

C. Limitation

We will pay for loss of animals only if they a
killed or their destruction is made necessary.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BUILDERS RISK RENOVATIONS

This endarsement modifies insurance provided under the foliowing:

BUILDERS' RISK COVERAGE FORM

BUILDERS' RISK CHANGES - STANDARD PROPERTY POLICY

ERS RISK CHANGES - STANDARD PROP-
ERTY POLICY CP 11 99 the term Coverage Part
in this endorsement is replaced by the term Pol-
icy.

. COVERED PROPERTY is replaced by the follow-

ing:

COVERED PROPERTY

Covered Property, as used in this Coverage Part,
means the following type of properly for which a
Limit of Insurance is shown in the Declarations:
Renovations Under Construction, meaning the

value of improvements, alterations or repairs to
buildings or structures under renovation including:

1. The following property:
a. Fixtures and machinery,

b. Equipment used to service the building;
and

¢. Your building matenals and supphes used
far construction;

provided such property 1s intended to be per-
manently located in or on the building or
structure described in the Declarations or
within 100 feet of its premises.

SCHEDULE
Prem. Bidg. Loss
No. No. Payee
A. When this endorsement is attached to the BUILD- 2. If not covered by other insurance, tempars:

structures built or assembled on site, includi
cribbing, scaffolding and construction forms.

. The following is added to PROPERTY N(

COVERED:

Covered Property does not include the value
puildings or structures existing prior to constr
tion of the improvements, alterations or repairs.

. In the application of the NEED FOR ADEQUA

INSURANCE Additional Condition, the value
the building or structure will include only the |
provements, alterations or repairs at the describ
premises.

. Subparagraph e. of the WHEN COVERAC

CEASES Additional Condition does not apply.

. Loss Payable Clause

For Covered Property in which both you and
Loss Payee shown in the Schedule or in the De
larations have an insurable interast, we will:

1. Adjustlosses with you; and

2. Pay any claim for loss or damage jointly to y
and the Loss Payee, as interests may appea



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.,
PENNSYLVANIA CHANGES - ACTUAL CASH VALUE

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY A
FARM COVERAGE PA
STANDARD PROPERT
e

The following is added to any provision which uses actual cash value of the jost or damaged prc
the term actual cash value: erty may be significantly less than its replacems

Actual cash value is calculated as the amount it cost.

would cost to repair or replace Covered Property, at
the time of loss or damage, with material of like kind
and guality, subject to a deduction for deterioration,
depreciation and obsolescence. Actual cash value
applies to valuation of Covered Properly regardiess
of whether that property has sustained partial or fotal
loss or damage.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PENNSYLVANIA CHANGES

This endorsement modifies insurance pravided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART

FARM COVERAGE PART

. For insurance provided under the:

Boiler and Machinery Covera
Capital Assets Program (
Part

Commercial Inland Marine
Commercial Crime Coverage Part
Commercial Property Coverage Part

The TRANSFER OF YOUR RIGHTS AND DU-
TIES UNDER THIS POLICY Common Policy Con-
dition is replaced by the following:

F. TRANSFER OF YOUR RIGHTS AND DUTIES
UNDER THIS POLICY

Your rights and duties under this policy may not
be transferred without our written consent ex-
cept in the case of death of an individual
named insured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only
while acting within the scope of duties as your
legal representative. Until your legal represen-
tative is appointed, anyone having proper tem-
parary custody of your property will have ycur
rights and duties but only with respect to that
property.

If you die, this Coverage Part will remain in ef-
fect as provided in 1. ar 2. below, whichever 18
later:

1. For 180 days after your death regardless of
the policy pericd shown in the Declarations,
unless the insured property is sold prior to
that date; or

2. Until the end of the policy period shown in
the Declarations. unless the insured prop-
erty is sold prior to that dale.

Sam

Covera dunng the period of time after yo
[ o all provisions of this pali
pf any premium due for tl
in the Declarations and a

riad

insurance provided under the.

Capital Assets Program (Output Policy) Covera
Part

Commercial Inland Marine Coverage Part
Commercial Property Coverage Part
Farm Coverage Part

The following is added to the LOSS PAYMER
Loss Condition and supersedes any provision
the contrary:

NOTICE OF ACCEPTANCE OR DENIAL (
CLAIM

1. Except as provided in 3. beiow, we will give yi
notice. within 15 working days after we recei
a properly execuled proof of loss, that we:

a. Accept your claim;
b. Deny your claim; or

¢. Need more time to determine whether yc
claim should be accepted or denied.

If we deny your claim, such notice will be
writing, and will state any policy provision, cc
¢ition or exclusion used as a basis for the d
nial.

If we need more time to determine wheth
your claim should be accepted or denied, t
written notice will state the reason why mc
time is required.



will notify you again in writing, within 30 days
after the date of the initial notice as provided in
1.c. above, and thereafter every 45 days The
written nolice wili state why maore time is
needed to investigate your claim and when you
may expect us to reach a decisicn on your
claim.

. The notice procedures in 1. and 2. above do
not apply if we h s C '

ported by specifi
an insured has fr
uted to the loss b >
Under such circumstances, we will notify you of
the dispasition of your claim within a period of
time reasonable to allow full investigation of the
claim, after we receive a properly executed
procf of loss.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS AND OTHER ACTS OF
TERRORISM; COVERAGE FOR CERTAIN FIRE LOSSES

his endorsement modifies msurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

. The following definitions are added with respect to B. The following exclusion is added:
the provisions of this endorsement EXCLUSION OF CERTIFIED ACTS AND OTHEF
1. "Certified act cf terrorism” means an act that is ACTS OF TERRORISM

certifled by the Secretary of the Treasury in
concurrence with the Secr,
Attorney General of the
act of terrorism pursuant

We will not Ry for loss or damage caused direct|
or] £y ifled act of terrorism” or a
e . Such loss or damage |

e r r any other cause or ever

ism R.iSk ?lnsurance Act iy - th ribules coreurrently or in any sequence t

conta|Ted in that Act for a .certmed act of ter- thMloss But with respect to an “other act ¢

et inglyder e telioing; terrorism”, this exclusicn applies only whe

a. The act resulted In aggregate losses in one or more of the following are attributed t
excess of $5 million; and such act:

b. The act is a violent act or an act that is 1. The terrorism is carried out by means of th
dangerous tc human life, property or infra- dispersal or application of pathogenic or po
structure and I1s committed by an individual sonous biological or chemical materials; or
or individuals acting on behaif of any foreign 2. Pathogenic or poisonous biological or chemic:

person or foreign interest, as part of an ef-
fort to coerce the civilian population of the
United States cor to influence the policy or

affect the conduct of the United States _
Government by coercion. 3. The total of insured damage to all types ¢

- . ; property in the United States, its territories an
2. "Other act of terrorism” means a v:rolent act or possessions, Puerto Rico and Canada exceed
2l act that1s dangerogs o ““”.“a” Iife, propert_y 525,000,000 In determining whether th
or infrastructure that is committed by an ndi- $25.000 000 threshold is exceeded. we will ir
vidua! or individuals and that appears to be part clude all insured damage sustained by propen

materials are released, and it appears that on
purpcse of the terrorsm was to release suc
materials, or

of an effort to coerce a civitian population or to
influence the policy or affect the conduct of any
government by coercion, and the act is not cer-
tified as a terronst act pursuant to the federal
Terrorism Risk Insurance Act of 2002

of all persons and entities affecied by the te
rorism and business interruption losses sus
tained by owners cr occupants of the damage
property. For the purpose of this provision, ir
sured damage means damage that is covere
by any insurance plus damage that would b
covered by any insurance but for the applic
tien of any terrorism exclusions Multiple inc
dents of "other acts of terrorism” which occt
within a 72-hour period and appear to be ca
ried out in concert or to have a related purpos
ar common leadership will be deemed to b
one incident.



preceding paragraph describes the threshold "certified acts of terronsm” under the federal Te

used to measure the magnitude of an "other rorism Risk Insurance Act of 2002, we will not p:
act of terrorism™ and the circumstances in any amounts for which we are not responsible u
which the threshold will appty, for the purpose der the terms of that Act {including subsequent a
of determining whether this exclusion will apply tion of Congress pursuant to the Act) due to tt
to that incident. When the exclusion applies to application of any clause which results in a cap ¢
an "other act of terrcrism”, there is no coverage our liability for payments for terrorism losses.
under this Coverage Part or Standard Property

Rl D. Application Of Other Exclusions
el The terms and timitations of any terrorism excl
sion. or the inapplicability or omission of a terrc
ism exclusion, do not serve to create coverage f
any losgvhich would otherwise be excluded und
r t or Standard Property Palic
2380 cluded by the Nuclear Haza
S| ar And Miltary Action Exct

=. Exception Covering Certain Fire Losses

If a "certified act of terrorism” or an "other act of
tarrorism” results in fire, we will pay for the loss or
damage caused by that
applies only to direct

g Ch g
| d i
o M.
coverage does not app ins Vi

Covered Property Th

under Business Income and/ocr Extra Expense
coverage forms or endorsements which apply to
these forms, or to the Legal Liability Coverage
Form or the Leasehold Interest Coverage Form




COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declara-
tions, and any other person or organization qualifying
as a Named Insured under this policy. The words
"'we", "us" and "our" refer to the company providing

this insurance.

The word "insured” means any persocn or organization
qualifying as such under Section Il — Who Is An In-
sured.

Other words and phrases that appear in guotation
marks have special meaning. Refer to Section V —
Definitions.

SECTION | — COVERAGES

COVERAGE A BODILY INJU R
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legaily obligated to pay as damages
because of "bodily injury” or "property dam-
age" to which this insurance applies. We will
have the right and duty to defend the insured
against any "suit" seeking those damages.
However, we will have no duty to defend the
insured against any "suit" seeking damages for
"bodily injury” or "property damage” to which
this insurance does not apply. We may, at our
discretion, investigate any "ocgurrence” and
settlte any claim or "suit” that may result. But:

(1) The amount we will pay for damages is
limited as described in Section 1 — Limits
Of Insurance; and

{2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No cther obligation or liabiity to pay sums or
perform acts or services is covered uniess
explicitly provided for under Supplementary
Payments — Coverages A and B.

b. This insurance applies to "bodily injury” a
"property damage" only if:

(1) The "bodily injury" or "property damage"
caused by an "occurrence” that takes pla
in the "coverage territory”; and

(2) The "bodily injury" or "property damag
occurs during the policy period.

¢. Damages because of "bodily injury” inclu

damages claimed by any person or organiz

tion for care, loss of services or death resulti
at any time from the "bodily injury”.

2. Exclusions
This insurance does not apply to:

a. Expected Or Intended Injury
S|y Il "property damage” expect
i < e standpoint of the insure
s not apply to "bodily injur
i use of reasonable force

pretect persons or property,
b. Contractual Liability

"Bodily injury" or "property damage” for whi
the insured is obligated to pay damages
reason of the assumption of liability in a cc
tract or agreement. This exclusion does r
apply to liability for damages:

(1) That the insured would have in the absen
of the contract or agreement; or

(2) Assumed in a contract or agreement that

an "insured contract", provided the "bod
injury” or "property damage” occurs subs
guent to the execution of the contract
agreement. Solely for the purposes of
ability assumed in an "insured contrac
reasonable attorney fees and necess:
litigation expenses incurred by or for
party other than an insured are deemed
be damages because of "bodily injury”
"property damage”, provided:

{a) Liability to such party for, or for the ¢
of, that party's defense ‘has alse be
assumed in the same "insured contrac
and



(b} Such attorney fees and litigation ex-
penses are for defense of that party
against a civil or alternative dispute
resolution proceeding in which damages
to which this insurance applies are al-
leged.

¢. Liquor Liability

"Bodily injury” or "property damage" for which
any insured may be held liatle by reason of:

(1) Causing or contributing to the intoxication
of any person;

(2} The furnishing of aicchoiic beverages to a
person under the legai drinking age or un-
der the influence of alcohol; ar

(3} Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of alco-
holic beverages.

This exclusion applies onily If you are in the
business of manufacturing, distributing, selling,
serving or furnishing alcoholic beverages.

d. Waorkers' Compensation And Similar Laws
Any obligation of the insured under a workers'

compensation, disability benefits or unem-
ployment compensa

e. Employer's Liabilit
"Bodily injury” t

{1) An "ernployee" of the insured arising aut of
and in the course of:

{a) Employment by the insured; or
{b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister
of that "employee” as a consecuence of
Paragraph (1} above.

This exclusion applies:

(1) Whether the insured may be liable as an
employer or in any other capacity; and

(2) To any abligation to share damages with or
repay someone eise who must pay dam-
ages because of the injury

This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
tract”.

f. Pollution

(1) "Bodily injury" or "property damage” aris
out of the actual, alleged or threatened ¢
charge, dispersal, seepage, migration,
lease or escape of "pollutants”

{a) At or from any premises, site or locat
which is or was at any time owned
occupied by, or rented or lcaned to, ¢
insured. However, this subparagre
does not apply to:

(i) "Bodity injury" if sustained within
buiding and caused by smal
fumes. vapor or soot from equ
ment used te heat that building;

(it} "Bedily injury” or "property dama
for which you may be held liable
you are a contractor and the owi
or lessee of such premises, site
location has been added to v
policy as an additional insured w
respect to your ongoing operatic
performed for that additional insul
at that premises, site or location 2
such premises, site or location is

never was owned or occup
r rented or loaned to, any

other than that additional
d; or

I (iii) "Bodily injury” or "property damas

arising out of heat, smoke or fum
from a "hostile fire";

(b) At or from any premises, site or locat
which is or was at any time used by
for any insured or others for the h:
dling. storage, disposal, processing
tfreatment of waste;

{c) Which are or were at any tine tra
ported, handled, stored, treated, ¢
posed of, or processed as waste by
for any insured or any person or orge
zation for whom you may be legally
sponsibie; or
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on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are
performing operations if the "poliutants”
are brought on or to the premises, site
or location in connection with such op-
erations by such insured, contractor or
subcontractor. However, this subpara-
graph does not apply to:

(i) "Bodily injury” or "property damage”"
arising out of the escape of fuels, lu-
bricants or other operating fluids
which are needed to perform the
normal eiectrical, hydraulic or me-
chanicai functions necessary for the
operation of "mobile eguipment” or
its parts, if such fuels, lubricants or
other operating fluids escape from a
vehicle part desi
or receive the
does not apply |
or "property dam
the intentional discharge, dispersal
or release of the fuels, lubricants or
other operating fluids, or if such fu-
els, lubricants or other operating
tluids are brought on or to the prem-
ises, site or location with the intent
that they be discharged, dispersed or
released as part of the operations
being performed by such insured,
contractor or subcontractor,;

(ii) "Bodily injury" or "property damage"
sustained within a. building and
caused by the release of gases,
fumes or vapors from materials
brought irto that building in connec-
tion with operations being performed
by you or on your behalf by a con-
tractor or subcontractor; or

(iii) "Bodily injury" or "property damage”
arising out of heat, smoke or fumes
from a "hostile fire".

(e} Atorfrom any premises, site or location
on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are
performing operations if the operations
are to test for, monitor, clean up, re-
move, contain, treat, detoxify or neutral-
ize, or in any way respond to, or assess
the effects of, "poflutants”.
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any:

(a) Request, demand, order ar statutory «
regulatory requirement that any insure
or others test for, monitor, clean up, re
move, contain, treat, detoxify or neutra
ize, or In any way respond to, or asses
the effects of, "pollutants”; or

{b) Claim or suit by or on behalf of a goy
ernmental authority for damages be
cause of testing for, menitoring, clear
iNng up, removing, containing, treatin:
detoxifying or neutralizing, or in any we
responding to, or assessing the effec
of, "pollutants”.

However, this paragraph does not apply
liability for damages because of "proper
damag

that the insured would have in th
n f equest, demand, order

(o] o} cry requirement, or suc
's r on behalf of a gover

al it

craft, Auto Or Watercraft

"Bodily injury" or "property damage" arising o

of the ownership, maintenance, use cr el

trustment to others of any aircraft, "auto”

watercraft owned or operated by or rented ¢

loaned to any insured. Use includes operatic
and "loading or unloading”.

This exclusion does nct apply to:

(1) A watercraft while ashore on premises yg
own or rent:

{2) A watercraft you do not own that is:
{a) Less than 26 feet long; and

(b) Not being used to carry persons ¢
property for a charge;

(3) Parking an "auto" on, or on the ways ne
to, premises you own or rent, provided tr
"auto" is not owned by or rented or loane
to you or the insured,;

(4) Liability assumed under any "insured co
tract” for the ownership, maintenance
use of aircraft or watercraft; or

{5) "Bod:ly injury" or "property damage" arisir
out of the operation of any of the equi
ment listed in Paragraph §.{2) or £.(3) of i
definition of "mobile equipment”.



h. Mobile Equipment
"Bodily injury” or "property damage"” arising out
of:
(1) The transportation of "mobie equipment"

by an "auto” owned or operated by or
rented or loaned tc any insured; or

(2) The use of "mabile equipment” in, or while
in practice for, or while being prepared for,
any prearranged racing, speed, demolition,
or stunting activity.

i. War

"Bodily injury" or “property damage" due to
war, whether or not declared, or any act or
condition incident to war. War includes civil
war, insurrection, rebellion or revolution. This
exclusion applies only to liability assumed un-
der a contract or agreement.

j. Damage To Property
"Property damage” to:
(1) Property you own, Q

(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any
part of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or
control of the insured;

{5) That particular part of real property on
which you ar any confractors or subcontrac-
tors warking directly or indirectly on your
behalf are performing operations, if the
"property damage” arises out of those op-
erations; or

(6) That particular part of any property that
must be restored, repaired or replaced be-
cause "your work" was incorrectly per-
formed on it.

Paragraphs (1), {3) and (4) of this exclusion do
not apply to "property damage" (other than

damage by fire) to premises, including the -

contents of such premises, rented to you for a
period of 7 or fewer consecutive days. A sepa-
rate limit of insurance applies to Damage To
Premises Rented To You as described in Sec-
tion 1N — Limits Of Insurance.

Paragraph {(2) of this exclusion does not apply
if the premises are "yvour work™ and were never
occupied, rented or held for rental by you.

Paragraphs {3), (4), {5) and (6} of this exclu-
sion do not apply to liahility assumed under a
sidetrack agreement.

Paragraph (6) of this exclusion does not apply
to  “property damage” included in the
"products-completed operations hazard".

k. Damage To Your Product

"Property damage” to "your product” arisi
out of it or any part of it.

. Damage To Your Work

"Property damage” t2 "your work" arising out
it or any part of it and included in t
"products-completed operations hazard".

This exclusion does not apply if the damag
work or the wark out of which the dama
arises was performed on your behalf by a si
confractor.

m. Damage To Impaired Property Or Property

Not Physically Injured

"Property damage" to "impaired property”
praperty that has not een physically injure
arising cut of:

A Rlefect _deficiency, inadeguacy or da
o ition in "your product” or "yc

ARElA ijure by you or anyone acti
on your behalf to perform a contract
agreement in accordance with its terms.

This exclusicn does not apply to the loss
use of other property arising out of sudden a
accidental physical injury to "your product”
"your work™ after it has been put to its intend
use.

n. Recall Of Products, Work Or Impaired
Property

Damages claimed for any loss, ¢cost or ¢
pense incurred by you or others for the loss
use, withdrawal, recall, inspection, repair, |
placement, adjustment, removal or disposal -

{1) “Your product";
(2) "Your work"; ar
(3} "Impaired property™;

if such product, work, or property is withdra
or recalled from the market or from use by a
person or organization because of a known
suspected defect, deficiency, inadeguacy

dangercus condition in it

o. Personal And Advertising Injury

"Bodily injury" arising out of "personal and :

vertising injury”.
Exctusions ¢. through n. do not apply to dama
by fire to premises while rented to you or temy
rarily occupied by you with permission of t
owner. A separate limit of insurance applies 1o il
coverage as described in Section Il — Limits
Insurance.
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NJURY LIABILITY

Insuring Agreement
a. We will pay those sums that the insured be-

comes legally obligated to pay as damages
because of "personal and advertising injury” to
which this insurance applies. We will have the
right and duty to defend the insured against
any "sult” seeking those damages. However,
we will have no duty to defend the insured
against any "suil" seeking damages for
"nersonal and advertising injury” to which this
insurance does not apply. We may, at our dis-
cretion, investigate any off n
claim or "suit" that may re Ut

(1) Yhe amount we will
limited as described in on
Of Insurance : and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability o pay sums or
perform acts or services is covered unless
explicitly provided for under Supplementary
Payments — Coverages A and B.

. This insurance applies to "personal and adver-

tising Inury” caused by an offense arising out
of your business but anly if the offense was
commuitted In the "coverage territory” during
the policy period.
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an implied contract to use ancther's adve
tising idea in your "advertisement”;

(7) Arising out of the failure of goods, produc
or services to conform with any statemer
of quality or performance made in yo
"advertisement”;

(8) Arising out of the wrong description of th
price of goods, products or services state
in your "advertisement”;

{9} Committed by an insured whase busines

is advettising. broadcasting, publishing «

telecalhg. However, this exclusion doc
: raphs 14.a., b. and c. ¢
i -

I ertising injury” under th
. or

Ansing out of the actual, alleged or threa
ened discharge, dispersal, seepage, migre
tion, release or escape of "pollutants” :
any time.

b. Any loss, cost or expense arising out of any:

(1) Request, demand or order that any insure
or others test for, monitor, clean up, re
move, contain. treat, detoxify or neutralizs
or in any way respond {o, or assess the e
fects of, "pollutants”; or |

{2) Claim or suit by or on behalf of a gover
mental authority for damages because
testing for. monitoring, cleaning up. remo:
ing, containing, treating. detoxifying
neutralizing, or in any way responding to. ¢
assessing the effects of, "pollutants”.

2. Exclusions COVERAGE C MEDICAL PAYMENTS

This insurance does not apply to: 1. Insuring Agreement

a. "Personal and advertising injury”: a. We will pay medical expenses as describe

(1) Caused by or at the direction of the insured
with the knowledge that the act would vio-
late the rights of another and would inflict
"personal and advertising injury”;

{2) Arising out of oral or written publication of
material, if done by or at the direction of
the insured with knowledge of its falsity;

{3) Arising out of oral or written publication of
material whose first publication took place
before the beginning of the policy period;

(4} Arising out of a criminal act committed by
or at the direction of any insured,

(5) For which the insured has assumed liability
in a contract or agreement, This exclusion
does not apply to liability for damages that
the insured would have in the absence of
the contract or agreement;

below for "bodity injury” caused by an accider
(1) On premises you own or rent;

(2} On ways next to premises you awn ar rer
or

(3) Because of your operations;
provided that:

{1) The accident takes place in the "coverac
territory” and during the policy period,;

{2} The expenses are incurred and reported -
us within one year of the date of the acc
dent; and

(3) The injured person submits to examinatio
at our expense, by physicians of our choic
as often as we reasonably require.



b. We will make these payments regardless of
fault. These payments will not exceed the ap-
plicable timit of insurance. We will pay reason-
able expenses for:

(1) First aid administered at the time of an
accident;

{2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3) Necessary ambulance, hospital, profes-
sional nursing and funeral services.

2. Exclusions
We will not pay expenses for "bodily injury”:
a. To any insured,

b. To a person hired to do work for or on bebalf of
any insured or a tenant of any mmsured.

¢. To a person injured on that part of premises

you own or rent that the on
cupies.

d. To a person, whether o0 of
any insured, if benefits ‘ y"

are payable or must be provwded under a
workers' compensation or disability benefits
law cr a similar law.

e. To a person injured while taking part in athlet-
ics.

f. Included within the “products-completed op-
erations hazard".

g. Excluded under Coverage A.

h. Due to war whether or not declared, or any act
or condition incident to war. War includes civil
war, insurrection, rebellion or revolution.

SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B

1. We will pay, with respect to any claim we investi-
gate or setlle, or any "suit" against an insured we
defend:

a. Ali expenses we incur.

b. Up to $250 for cost of bail bonds required
because of accidents or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies.
We do not have to furnish these bonds.

c. The cost of bonds to release attachments, but
only for bond amounts within the applicable
limit of insurance. We do not have to furnish
these bonds.

d. All reasonable expenses incurred by the in-
sured at our request to assist us in the investi-
gation or defense of the claim or "suit", includ-
ing actual loss of earnings up to $250 a day
because of time off from work.

€. All costs taxed against the insured in the "sui

f. Prejudgment interest awarded against t
insured on that part of the judgment we pay.
we make an offer to pay the apglicable limit
insurance, we will not pay any prejudgme
interest based on that period of time after tl
offer.

g. All interest on the full amount of any judgme
that accrues after entry of the iudgment al
before we have paid, offered to pay, or depc
ited In court the part of the judgment that
within the applicable limit of insurance.

These payments will not reduce the limits of |
surance.

. if we defend an insured against a "suit" and

indemnitee of the insured is also named as a pal
1o the "suit”, we will defend that indemnitee if all

the following conditions are met:
a_The i t the indemnitee seeks dat

insured has assumed the
mnitee in a contract
n “insured contract";

his insurance applies to such liability
sumed by the insured;

c. The obligation to defend. or the cost of !
defense of, that indemnitee, has also been ¢
sumed by the insured n the same "insur
contract”;

d. The allegations in the "suit” and the inform
tion we know about the "occurrence” are su
that no conflict appears to exist between t
interests of the insured and the interests of tl
indemnitee;

e. The indemnitee and the insured ask us
conduct and contro! the defense of that
demnitee against such "suit” and agree that
can assign the same counsel to defend the
sured and the indemnitee; and

f. The indemnitee:
{1} Agrees in writing to:
(a) Cooperate with us in the investigatic
settiement or defense of the "suit";

(b) Immediately send us copies of a
demands, notices, summonses or leg
papers received in connection with t
"suit";

{c) Notify any other insurer whase covera
1S available to the indemnitee; and

{d) Cooperate with us with respect to co
dinating other applicable insuran
available to the indemnitee; and
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(a) Obtain records and other information
related to the "suit"; and

{b) Conduct and control the gefense of the
indemnitee in such "suit”.

S0 long as the above ccnditions are met. attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred
by us and necessary litigation expenses ncurred
by the indemnitee at our request w!ll be paid as
Supplementary Payments. Notwithslanding the
provisions of Paragraph 2.b.(2) of Section | -
Coverage A — Bedily Injury And Properly Damage
Liability, such payments will not be deemed to be
damages for "bodily injury” and "property damage”
and will not reduce the limits of insurance.

Our obligation to defend an insured’'s indemnitee
and to pay for attorneys' fees and necessary liti-
gation expenses as Supplementary Payments
ends when:

a. We have used up the b 0
ance in the payment r et
ments; or

b. The conditions set forth above, or the terms of
the agreement described in Paragraph f.
above, are no langer met

SECTION Il - WHO IS AN INSURED
1. If you are designated in the Declarations as:

a. An individual, you and your spouse are in-
sureds, but only with respect to the conduct of
a business of which you are the sole owner.

b. A partnership or joint venture,.you are an in-
sured. Your members. your partners, and their
spouses are also insureds, but only with re-
spect to the conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect
to their duties as your managers.

d. An organization other than a parnership, joint
venture or limited liability company, you are an
insured. Your "executive officers" and directors
are insureds, but only with respect to their du-
ties as your officers or directors. Your stock-
holders are also insureds, but only with respect
to their liability as stockholders.

pb)
(c)
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a. Your “"employees”, other than either yo
"executive officers” (if you are an organizatic
other than a partnership, joint venture or lir
ited liatility company) or your managers {if y«
are a limited liability company)}, but only f
acts within the scope of their employment |
you or while performing duties related to il
conduct of your business. However, none
these "employees” is an insured for:

(1) "Bodily injury” or "perscnal and advertisii
miury”:

(a) To you, to your partners or members
you are a partnership or joint venture
to your members (if you are a limited
ability companyj), or to a co-"employe
while that co-"employee” is either in tl
course of his or her employment
performing duties related to the condu

f your business;

ouse, child. parent, brother
at co-"employee” as a cons
e abParagraph (1)(a) above;

o
i
u

For which there is any obligation
share damages with or repay someo
else who must pay damages because
the injury described in Paragraphs (1)
or (b) above; or

(d) Arising out of his or her providing
failing to provide professional heal
care services.

(2} "Property damage” to property:
(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or co
trol of, or over which physical control
being exercised for any purpose by

you, any of your "empioyees”, any partn
or member {if you are a partnership or jo
venture), or any member {if you are a li
ited liability company).

b. Any person {other than your "employee™),
any organization while acting as your real €
tate manager.

c. Any person or organization having prop
temporary custody of your property if you d
but only:

(1) with respect to liability arising out of t
maintenance or use of that propery: and

{2) Until your legal representative has be
appointed.



d. Your legal representative if you die, bul oniy
with respect to duties as such. That represen-
tative will have all your rights and duties under
this Coverage Part.

3. With respect to "mobile equipment” registered in
your name under any moctor vehicle registration
faw, any person is an insured while driving such
equipment along a public highway with your per-
mission. Any other person cor organization re-
sponsible for the conduct of such person is alsc
an insured, but only with respect to liability arising
out of the operation of the equipment, and only if
no other insurance of any kind is availabie to that
person or organization for this liability. However,
no persen or organization is an insured with re-
spect to:

a. "Bodily mjury" ta a co-"employee" of the per-
son driving the equipment; or

b. "Property damage" to property owned by,
rented 1o, in the charge of or occupied by you
or the employer of any person who is an in-
sured under this provision.

4. Any organization you newly acquire or form, other
than a partnership, joint v o1/ !
company, and over which i sh
or majority interest, will || mg |
sured if there is no other shiMar inSthance avail-
able tc that organization. However:

a. Coverage under this provision is afforded only
until the 20th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier,;

b. Coverage A does not apply to ‘bodily injury” or
“property damage" that occurred before you
acquired or formed the organizaticn; and

c. Coverage B does not apply to "personal and
adventising injury" arising out of an offense
committed befare you acquired or formed the
organization.

No person ar organization is an insured with respect
1o the conduct of any current or past partnership, joint
vertture or limited liability company that is not shown
as a Named Insured in the Declarations.
SECTION [t — LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations
and the rules below fix the most we will pay re-
gardiess of the number of:

a. Insureds;
b. Claims made or "suts” brought; or

¢. Persons or organizations making claims or
bringing "suits”.

2. The General Aggregate Limit is the most we v
pay for the sum of:

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damag
because of "bodily injury" or "property da
age" included in the "products-completed ¢
erations hazard"; and

c. Damages under Coverage B.

3. The Products-Completed Operations Aggregs
Limit is the most we will pay under Coverage A
damages because of "bodily injury” and "prope
damage"” included in the "products-completed c
erations hazard"

4. Subject to 2. above, the Perscnat and Advertisi
Injury Limit is the most we will pay under Covi
age B for the sum of all damages because of
"personal and advertising injury” sustained by a
one person or organization.

5. Subject to 2. or 3. above, whichever applies, t
Each Occurrence Limit is the most we will pay
the sum cf:

a. Damajes under Coverage A; and

fe [ under Coverage C

Jy injury” and "propenty da
ny one "occurrence”.

ubject to 5. above, the Damage To Premis
Rented To You Limit is the most we will pay unc
Coverage A for damages because of "prope
damage" to any one premises, while rented
you, or in the case of damage by fire, while rent
to you or temporarily cccupied by you with p
mission of the owner.

7. Subject to 5. above, the Medical Expense Limit
the most we will pay under Coverage C for
medical expenses because of "bodily injury” st
tained by any one person.

The Limiis of Insurance of this Coverage Part ap
separately to each consecutive annual period and
any remaning period of less than 12 months, starti
with the beginning of the pelicy period shown in t
Declarations, unless the policy period is extend
after issuance for an additiona!l period of less than
months. In that case, the additicnal period will

deemed part of the last preceding period for purpos
of determining the Limits of Insurance.
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LIABILITY CONDITIONS

1.

Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obliga-
tions under this Coverage Part.

Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified as soon

as practicable of an "occurrence” or an offense
which may result in a claim. To the extent
possible, notice shouid include:

{1) How, when and where the "occurrence” or
offense tocok place;

(2) The names and ad £S
persons and witnes

(3) The nature and | o]
damage arising cut e’
offense.

. If a ¢claim is made or "suit" is brought against

any insured, you must:

(1) Immediately record the specifics of the
claim or "suit” and the date received; and

{2) Notify us as soon as practicable.

You must see to it that we receive written no-
tice of the claim or "suit” as soon as practica-
ble.

c. You and any other involved insured must:

{1) iImmediately send us copies of any de-
mands, notices. summanses or legal pa-
pers received in connection with the claim
or "suit”;

(2} Autharize us to obtain records and other
information;

(3) Cooperate with us in the investigation or
settlement of the claim or defense against
the "suit"; and

{4) Assist us, upon our request, in the en-
forcement of any right against any person
or organization which may be liable to the
insured because of injury or damage to
which this insurance may also apply.

d. No insured will, except at that insured's own

cost, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first aid, without our consent.

3. Legal Action Against Us

No person or organization has a right under this
Coverage Part:

a. Tojoirmr us as a party or otherwise bring us into

a "suit” asking for damages from an insured, or

1L oue ko Ul o Uvelaye malt Ullices Jdil
its terms have been fully complied with.

A person or organization may sue us to reco
on an agreed settlement or on a final judgm
against an insured obtained after an actuai tr
but we will not be liable for damages that are |
payable under the terms of this Coverage Part
that are in excess of the applicable mit of ins
ance. An agreed settiement means a settlem
and release of liability signed by us, the insul
and the claimant or the claimant's legal repres
tative.

. Other Insurance

If other valid and collectible insurance is availa
to the ingmred for a loss we cover under Cov
2 Coverage Part, cur obligatic

1s primary except when b. |
low applies. If this insurance is primary,
obligations are not affected unless any of -
other insurance is also primary. Then, we
share with all that other insurance by
method described in c. below.

b. Excess Insurance
This insurance is excess over:

(1) Any of the other insurance, whether |
mary, excess, contingent or on any ot
basis:

{a) That is Fire, Extended Covera
Builder's Risk, Instatlation Risk or si
lar coverage for "your work",

(b} That is Fire insurance for premis
rented to you or temporarily occupied
you with permission of the owner,;

(c) That is insurance purchased by you
cover your liability as a tenant
"property damage” to premises ren
to you or temporarily occupied by
with permission of the owner; or

{d} If the loss arises out of the maintenar
or use of aircraft, "autos" or waterc
to the extent not subject to Exclusion
of Section | — Coverage A — Bodily
jury And Property Damage Liability.

{2) Any other primary insurance available
you covering liability for damages aris
out of the premises or operations for wh
you have been added as an additional
sured by aftachment of an endorsement.



When this insurance is excess, we will have no
duty under Coverages A or B to defend the in-
sured against any "suit" if any other insurer has
a duty to defend the insured against that "suit".
If no other insurer defends, we will underake
to do so, but we will be entitled to the insured's
rights against all those other insurers.

When this insurance is excess over other in-
surance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(1} The total amount that all such other insur-
ance would pay for the loss in the absence
of this insurance:; and

(2} The total of ali deductible and self-insured
amounts under all that other insurance.

We will share the remaining loss, if any, with
any other insurance that is not described in this
Excess Insurance provision and was not
bought specifically to apply in excess of the
Limits of Insurance shown in the Declarations
of this Coverage Part

. Method Of Sharing

If all of the other insufoc
tion by equal shares, w Il
also. Under this appr
tributes equal amounts until it has paid its ap-
plicable limit of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable
limit of insurance to the total applicable limits
of insurance of all insurers.

5. Premium Audit
a. We will compute all premiums for this Cover-

age Pan in accordance with our rules and
rates.

. Premium shown in this Coverage Part as ad-
vance premium 1 a depoesit premium only. At
the close of each audit pericd we will compute
the earned premium for that pericd. Audit
premiums are due and payable on notlice fo
the first Named Insured. If the sum of the ad-
vance and audit premiums paid for the policy
period is greater than the earned premium, we
will return the excess to the first Named In-
sured.

. The first Named Insured must keep records of
the information we need for premium compu-
tation, and send us coptes at such times as we
may request.

6.

Representations
By accepting this policy, you agree:

a. The statements in the Declarations are aci
rate and complete;

b. Those statements are based upon represen
tions you made to us; and

¢. We have issued this palicy in reliance ury
your representations.

. Separation Of Insureds

Except with respect to the Limits of Insuran
and any nghts or duties specifically assigned
this Coverage Part to the first Named Insured, t
insurance applies:

a. As if each Named
Named Insured; and

Insured were the o

b. Separately to each insured against whi
claim is made or "suit” is brought.

. Transfer Of Rights Of Recovery Against

Others To Us
If the insured has rights to recover all or part

any pay t we have made under this Covers
’ O ri e fransferred to us. The

| u g after loss to impair the

r tag insured will bring "suit”

: tMse S to us and help us enfol

. When We Do Not Renew

If we decide not to renew this Coverage Part,
will mail or deliver to the first Named Insul
shown in the Declarations written notice of |
nonrenewal not less than 30 days before the e
ralion date.

If notice is mailed, proof of mailing will be st
cient proof of notice.

SECTION V — DEFINITIONS

1.

4.

"Advertisement” means a nolice that is broadc
or published to the general public or specific m
ket segments about your goods, products or se
ices for the purpose of atftracting customers
supporers.

"Auto” means a land motor vehicle, trailer
semitrailer designed for travel on public roads,
cluding any attached machinery or.equipment. |
"auto” does not include "mobile equipment”.

"Bodily injury" means bedily injury, sickness
disease sustained by a person, including death
sulting from any of these at any time.
"Coverage territory” means:

a. The United States of America (including
territories and possessions), Puerto Rico ¢
Canada;
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injury or damage does not occur in the course
of travel or transportation to or from any place
not included in a. above; or

c. All parts of the world if:
{1) The injury or damage arises out of:

(a) Goods or products made or sold by you
in the terntory described in a. above; or

(b) The activities of a person whose home
is in the territory described in a. above,
but is away for a short time on your
business; and

(2} The insured's respo,

Y ! a
is determined in a 0 s 3
the territory describ in
settlement we agre

3."Employee” includes a "leased warker". "Employee"
does not include a "temporary worker”.

6. "Executive officer” means a persan hotding any of
the officer positicns created by your charter.
constitution, by-laws or any other similar govern-
ing document.

7. "Hostile fire" means one which begcomes uncon-
trollable or breaks out from where it was intended
to be.

3. "Impaired property” means tangible propery,
other than "your preduct” or "your work”, that can-
not be used oris less useful because:

a. It incorporates "your product® or "your work™
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a contract
or agreement;

if such property can be restored to use by:

a. The repair, replacement, adjustment or re-
moval of "your product" or "your work"; or

b. Your fulfilling the terms of the contract or
agreement.

J."Insured contract” means:

a. A coniract for a lease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any person or or-
ganization for damage by fire to premises
while rented to you or temporarily occupied by
you with permissicn of the cwner is not an
"Insured contract™;

b. A sidetrack agreement;

¢. Any easement or license agreement, except in
connection with construction or demotition op-
erations on or within 50 feet of a railroad,

u. Al LuhydUiurn, o Tedulied Dy Ohkifgllue,
indemnify a municipality, except in connectic
with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreeme
pertaining to your business {including an |
demnification of a municipality in connectic
with work performed for a municipality) und
which you assume the tort liability of anoth
party to pay for "bodily injury” or "proper
damage" to a third person or organization. T¢

liability means a liability that would he impcse

by lagm in the absence of any contract
greciilient

s not include that part of al
ent:

That indemnifies a railroad for "bodily i
jury” or "property damage" arising out
construction  or demolition operatior
within 50 feet of any railroad property ar
affecting any railroad bridge or trestl
tracks, road-beds, tunrel, underpass

crossing;

(2) That indemnifies an architect, engineer
surveyor for injury or damage arising ¢
of: g
(a} Preparing, approving, or failing to pr
pare or approve, maps, shop drawing
opinions, repors, surveys, field ordel
change orders or drawings and specs
cations; or

{b) Giving directions or instructions,
failing to give them, if that is the prima
cause of the injury or damage; or

(3) Under which the insured, if an archite:
engineer or surveyor, assumes liability f
an injury or damage arising out of the |
sured's rendering or failure to render pr
fessional services, including those listed
(2) above and supervisory, inspection, ¢
chitectural or engineering activities.

10."Leased worker" means a person leased to you |
a labor teasing firm under an agreement betwe:
you and the labor leasing firm, to perform duti
related toc the conduct of your business. "Leas
worker" does not include a "tempaorary worker".

1t."Loading or unloading” means the handling
property:

a. After it is moved from the piace where it
accepted for movement into or onto an 2
craft, watercraft or "auto";

b. While it is in or on an aircraft, watercraft
"autc"; or



c. While it 's being moved from an aircraft, wa-
tercraft or "auto” to the place where it is finally
delivered;

but "loading or unloading” does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto".

2."Mobile equipment" means any of the following
types of land vehicles, including any attached ma-
chinery or eguipment:

a. Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads;

b. Vehicles maintained for use solely on or next
to premises you own or rent;

c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propelled or not, main-
tained primarily to provide mobility to perma-
nently mounted:

{1} Power cranes, shovels, loaders, diggers or
drills; or

{2) Road construction or re N e
such as graders, scrap :

e. Vehicles not described in b.
that are not self-propeiled
primarily to provide mobility to permanently
attached equipment of the following types:

(1} Air compressers, pumps and generators.
including  spraying, welding, building
cleaning, geaphysical exploration, lighting
and well servicing equipment; of

(2) Cherry pickers and similar devices used to
raise or lower workers,

f. Vehicles not described in a., b., ¢. or d. above
maintained primarily for purposes other than
the transportation of persons or cargo.

However, self-propelled vehicles with the fol-
lowing types of permanently attached equip-
ment are not "mobile equipment" but will be
considered "autos™

{1) Equipment designed primarily for:
{a} Snow removal,

(b} Road maintenance, but not construction
or resurfacing; or

{c} Street cleaning:

{2) Cherry pickers and similar devices
mounted on automobile or truck chassis
and used to raise or lower workers; and

(3) Air compressors, pumnps and generators,
including  spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing eguipment.

13."Occurrence” means an accident, including cor
tinuous of repeated exposure to substantially th
same general harmful conditions.

14."Personal and advertising injury" means injun
including consequential "bodily injury”, arnsing ot
of one or more of the following offenses:

a. False arrest, detention or imprisonment;
b. Malicious prosecution;

c. The wrongful eviction from, wrongful entr
into, or invasion of the right of private occt
pancy of a room, dwelling or premises that
person occupies, committed by or on behalf «
its owner, landlord or lessor;

d. Oral or wntten publication of matenal th:
slanders or libeis a person or organization ¢
disparages a person's or organization's good:
products ¢r services;

e. Oral or wrilten publicaticn of matenal th:
violates a person's right of privacy;

f. The use of another's advertising idea in yot
"advertisegaant”; or

er's copyright, trade dres
ertisement”.

olid, liquid, gaseous ¢

itame or aminant, including smoke
vapMl, soot, fumes, acids, alkalis, chemicals an
waste. Waste includes materials to be recycle
reconditioned or reclaimed.

16."Products-completed operations hazard":

a. Includes all "bodily injury" and "property dan
age" occurring away from premises you own (
rent and arising out of "your praduct” or "you
work" except:

(1) Products that are still in your physical po:
session; or

(2) Work that has not yet been completed ¢
abandoned. However, "your work" wil £
deemed completed at the earliest of th
following times:

(a) When all of the work called for in you
contract has been completed.

(b) When all of the work to be done at th
job site has been completed if you
contract calls for work at more than or
job site

{c}) When that part of the work done at a jc
site has been put to its intended use &
any person or organization other the
another contractor or subcontract
working on the same project.

Work that may need service. maintenanc
correction, repair or replacement, but whic
is otherwise complete. will be treated ¢
completed.
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damage" ans:ng out of:

MIupelly

(1) The transportation of property, unless the
injury or damage arises out of a condition
in ar on a vehicle not cwned or operated by
you, and that condition was created by the
“loading or unloading” of that vehicle by
any insured;

{2) The existence of tools, uninsialled equip-
ment or abandoned or unused materials; or

{3) Products or operations for which the classi-
fication, listed in the Declarations or in a
policy schedule, states that products-
completed operations are subject to the
General Aggregate Limit.

17."Property damage” means:

a. Physical injury to tangitle property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur at
the time of the physical injury that caused it; or

b. Loss of use of tangible Y
physically injured. All suc ¥
deemed to occur at > |
"occurrence" that caused itt

18."Suit" means a civil proceeding in which damages
pecause of "bodily injury”. "property damage" or
"nersonal and adverlising injury” to which this in-
surance applies are alleged. "Suit” includes:

a. An arbitration proceeding in which such dam-
ages are claimed and fo which the insured
must submit or does submit with our consent,
or

b. Any other alternative dispute resolution pro-
ceeding In which such damages are clamed
and to which the insured submits with our con-
sent.

19."Temporary worker” means a person who is fur-
nished to you to substitute for a permanent
"employee” on leave or to meet seasonal or short-
term workload conditions.

V. Tull prisddiet Jliedlls.

a. Any goods or products, other than real pro
erty, manufactured, sold, handied, distribute
or disposed of by:

(1} You,
{2} Others trading under your name; or

(3} A person or organization whaose business
assets you have acquired; and

b. Containers (other than vehicles), matena
parts or eguipment furnished in connectic
with such goods or products.

"Your product” includes:

a. Warrantles or representations made at ar
time with respect to the fitness, qualily, dur
bility, performance cor use of "your produc
and

b. The providing of or failure to provide warnin
or instructions.

does not include vending machin
e to or located for the u:

ork or operations performed by you or
your behalf; and

b. Materials, parts or equipment furnished
connection with such work or operations,

"Your wark™ includes:

a. Warranties or representations made at a
time with respect to the fitness, quality, dur
bility. performance or use of "your work”; and

b. The providing of or failure to provide warnin
or instructions.

"Your produ
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
WAR LIABILITY EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

8. Exclusion i. under Paragraph 2., Exclusions of
Section | — Coverage A - Bodily Injury And
Property Damage Liability is replaced by the fol-

lowing:

2. Exclusions

This insurance does not
i. War
"Bodily injury” or "

ever caused. arising, ect
out of:

(1)
(2)

(3)

War, including undeclared cr civil war; or

Warlike action by a military force in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

Insurrection, rebellion, revolution,
usurped power, or actign taken by gov-
ernmental authority in hindering or de-
fending against any of these.

. The following exclusion is added to Paragraph :

Exclusions of Section | — Coverage B ~ Pe
sonal And Advertising Injury Liability:

2. Exclusions
This in

AR

a. War including undeclared or civii war; or

rance does not apply to

dvertising njury”, howev
ectly or indirectly, out of:

; [
cquar

b. Warlike action by a military force, includir
action in hindering or defending against
actual or expected attack. by any gover
ment, soveregn or other authority usir
military personnel or other agents, of

c. Insurrection, rebellion. revoluticn, usurpe
power. or action taken by government
authority in hinderning or defending again
any of these.

. Exclusion h. under Paragraph 2., Exclusions of

Section | — Coverage C — Medical Payments
does not apply. Medical payments due to war are
now subject to Exclusion g. of Paragraph 2.,
Exclusions of Section | - Coverage C — Medic:
Payments since "bodily injury” arising out of war
now exciuded under Coverage A.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDMENT OF LIQUOR LIABILITY EXCLUSION -
EXCEPTION FOR SCHEDULED ACTIVITIES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Description of Activity(ies)

(If no entry appears above, information required to complete this endor se net W be showni nthe De¢ @ di «

as applicable to this endorsement.)

Exclusion ¢ of COVERAGE A (Section ) is replaced
by the following:
"Bodily injury” or "property damage"” for
which any insured may be held liable b
reason of:

(1) Causing or contri | tOf -
tion of any persony

{2) The furnishing of alcoholic beverages to
a person under the legal drinking age or
under the influence of alcohol; or

(3) Any statute, ordinance or regulation
relating to the sale, gift, distribution or
use of alcoholic beverages.

This exclusicn applies only if you:
(1) Manufacture sell or distribute alcoho

av
ish alcoholic beverages for
or not such activity:
jcense;
}

Is for the purpose of financial gain
livelihoed,; or
(3) Serve or furnish alcoholic beverages wit
out a charge, if a license is required f
such activity.

However, this exclusion does not apply
"bodily injury” or "property damage" arising c
of the selling, serving or furnishing of alcoho
beverages at the specific activity(ies) d
scribed above.




THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TOTAL POLLUTION EXCLUSION
WITH A HOSTILE FIRE EXCEPTION

"his endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

-xclusion f. under Paragraph 2., Exclusions of Sec-
ion | - Coverage A — Bodily Injury And Property
Yamage Liability is replaced by the following:

'his insurance does not apply to:
f. Pollution

(1) "Bodily injury" or “"property damage" which
would not have occurred in whale or part but

for the actual, alleged or fhreatened dischar
dispersal, seepage,

cape of "pollutants” at

This exclusion does n ur

or "property damage" arasmg out of heat,
smoke or fumes frem a "hostile fire" unless
that "hostile fire" occurred or originated:

(a) At any premises, site or location which is or
was at any time used by or for any insured
or others for the handling, storage, dis-
posal, processing or treatment of waste; or

{b) At any premises, site or location on whi
any insured or any contractors or subco
tractors working directly or indirectly on ar
insured's behalf are performing operatior
to test for, monitor, clean up, remov
contain, treat, detoxify, neutralize or in ar
way respond o, or assess the effects ¢
"paluitants™.

, C

expense arising out of any:

and. order or statutory

a g@guirement that any insured
olis r. monitor, clean up, remov
contain, treat, detoxify or neutralize, or
any way respond to, or assess the effec
of "pollutants”; or

{b) Claim or suit by or on behalf of a gover
mental authority for damages because
testing for, monitoring, cleaning up, remo
ing, containing, treating, detoxifying
reutralizing, or in any way respoending to,
assessing the effects of, "pollutants”.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ [T CAREFULLY.

LIMITED TERRORISM EXCLUSION (OTHER THAN
CERTIFIED ACTS OF TERRORISM); CAP ON LOSSES
FROM CERTIFIED ACTS OF TERRORISM

his endersement madifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OFPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY
. The following exclusion is a m

This insurance does not apply 10
TERRORISM

"Any injury or damage” arising, directly or indi-
rectly, out of an "other act of terrorism”. However,
this exclusion applies only when ore or more of
the following are attributed to such act:

1. The total of insured damage to all types of
property exceeds $25,000,000. in determining
whether the $25,000,000 threshold is ex-
ceeded, we will include all insured damage
sustained by property of all persons and enti-
ties affected by the terrarism and business in-
terruption iosses sustained by owners or occu-
pants of the damaged property. For the
purpose of this provision, insured damage
means damage that is covered by any insur-
ance plus damage that would be covered by
any insurance but for the application of any ter-
rorism exclusions; or

2. Fifty or more persons sustain death or serious
physical injury. For the purposes of this provi-
sion, serious physical injury means:

a. Physical injury that nvolves a substantial
risk of death; or

b. Protracted and obvious physical disfigure-
ment; or

c. Pretracted loss of or impairment of the
function of a bodily member or organ; or

3. The terrorism involves the use, release or
escape of nuclear materials, or directly or indi-
rectly results in nuclear reaction cr radiation or
radicactive contamination; or

ls@rred cut by means of the
ation of pathogenic cr poi-
o

nous biolagical or chemical materials; or

5. Pathegenic or poisonous biologicat or chemical
materials are reteased, and it appears that one
purpose of the terrorism was to release such
materials.

With respect to this exclusion, Paragraphs 1. and
2. describe the thresholds used tc measure the
magnitude of an incident of an "other act of terror-
ism" and the circumstances in which the threshold
wiit apply for the purpose of determining whether
this exclusion will apply to that incident.

B. The following definitions are added:

1. For the purposes of this endorsement, "any
injury or damage” means any injury or damage
covered under any Coverage Part to which this
endorsement is applicable, and includes but is
not lirmited te "bodily injury”, "property damage”,

"personal and advertising injury”, "injury" or
"environmental damage" as may be defined in
any applicable Coverage Part.

2. "Certified act of terrorism” means an act that is
certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United States, to be an
act of terrarism pursuant to the federal Terror-

ism Risk Insurance Act of 2002, The federal
Terrcrism Risk Insurance Act of 2002 sets forih
the following criteria for a "certified act of ter-
rorism':

a. The act resulted in aggregaie losses in
excess of $5 million; and
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dangerous to human life, property or infra- subject to this exclusion, coverage does not apply
structure and is committed by an individual to any loss or damage that is otherwise excludec
or individuals acting on behalf of any foreign under this Coverage Part,

person or foreign interest, as pait of an ef- D. With respect to any one ar more "certified acts of

fort to coerce the civilian population of the
United States or to infiuence the policy or
affect the conduct of the United States
Government by coercion.

terrorism”, we will not pay any amounts for which
we are not responsible under the terms of the fed-
eral Terrorism Risk nsurance Act of 2002 (includt-
ing subsequent acts of Congrass pursuant to the

3. "Other act of terrarism" means a violent act or Act) due to the application of any clause which re-
an act that is dangerous to human life, property sults in a cap on our liabilty for payments for ter-
or infrastructure that is committed by an indi- rorism losses.

viduat or individuals and that appears to be pan
of an effort to coerce a civilian population or o

influence the policy cr a e t

gevernment by coercio e ofer
tified as a terrorist act t fcibra
Terrcrismn Risk Insuran W

ever, "other act of terrorism" does not include
an act which meets the criteria set forth in
Paragraph b. of the definiticn of "certified act of
terrorism” when such act resulted in aggregate
losses of $5 million or fess. Multiple incidents of
an "cther act of terrorism™ which occur within a
seventy-two hour period and appear to be car-
ried out in concett or to have a related purpose
or common leadership shall be considered to
be cne incident.

ple
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM AND
OTHER ACTS OF TERRORISM

"his endorsement modifies insurance provided under the following:

COMMERC!IAL GENERAL LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

FPRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECGTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

\. The following exclusion is added: 4. The grorism s carried out by means of tf

This insurance does not : % & plication O,f pathogenic CF B
o) I or chemical materials: or
TERRORISM ) _ .
) _ ] _ hille g Or Doisonous biological or chemic
Any injury or damage : n atclil|s leased, and it appears that or

rectly, out of a "certified act of terrorism” or an purpose of the terrorism was to release suc
"other act of terrorism”. However. with respect to materials.

an "other act of terrcrism”. this exclusion applies

only when one or more of the following are attrib- With respect to this exclusion. Paragraphs 1. ar

e Set 2. de;cribe the thn_asholds usn?d to measure tt
. magnitude of an incident of an "other act of terrc
1. The total of insured damage to all types of ism" and the circumstances in which the thresho

property exceeds $25.000.000. In determining will apply for the purpose of determining wheth
whether the $23,000000 threshold is ex- this exclusion will apply to that incident.

ceeded, we will inciude al! insured damage

sustained by property of all persons and entr B. The following definitions are added:

ties affected by the terrorism and business in- 1. For the purposes of this endcrsement, "a
terruption losses sustained by owners ar occu- injury or gamage” means any injury or damag
pants of the damaged property. For the cavered under any Coverage Part to which th
purpcse of this provision, insured damage endorsement is applicable, and includes but
means damage that is covered by any insur- not limited to "bodily injury”, "praperty damage
ance plus damage that would be covered by "personal and advertising injury”, "injury”
any insurance but for the application of any ter- "environmental damage" as may be defined
rorism exclusions, or any applicable Coverage Part
2. Fifty or more persons sustain death or serious 2. "Certified act of terrorism” means an act that
physical injury For the purposes of this provi- certified by the Secretary of the Treasury,
sion, sericus physical injury means; concurrence with the Secretary of State and
a. Physical injury that involves a substantial Aftarmey Ge_neral of the United Stales, 1o be :
risk of death: or act of terrorism pursuant to the federal Terrc

ism Risk Insurance Act of 2002. The fede
Terrorism Risk Insurance Act of 2002 sets for
the following criteria for a "certified act of te
c. Protracted loss of or impairment of the rorism’

function of a bodily member or organ: or

b. Protracted anc cbvious physical disfigure-
ment; or

a. The act resuited in aggregate losses
3. The terrorism involves the use, release or excess of $5 millicn; and

escape of nuclear materials, or directly ot indi-

rectly results in nuclear reaction or radiation or

radinactive contamination; or



dangerous to human life, property or infra- terronism” or an "other act of terrorism” that is r

structure and is committed by an individual subject to this exclusion, coverage does not apj
or individuals acting on behalf of any foreign to any loss or damage that is otherwise exclud
person or foreign interest, as part of an ef- under this Coverage Part

fort to coerce the civilian population of the
United States or to influence the policy or
affect the conduct of the United States
Government by coercion.

3. "Other act of terrorism" means a violent act or
an act that is dangerous to human life, property
or infrastructure that is committed by an indi-

vidual ar individuals a ap to

of an effort to coerce n tiqro
influence the palicy or Ct
government by coerc: t tc

tified as a terronst act pursuant to the federal
Terrorism Risk Insurance Act of 2002, Multiple
incidents of an "other act of terrorism” which
occur within a seventy-two hour period and ap-
pear to be carried out in concert or to have a
related purpose or common leadershin shall be
considered to be one incident.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF PUNITIVE DAMAGES RELATED TO A
CERTIFIED ACT OF TERRORISM

This endorsement modifies insurance provided under the foliowing
COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

A. The following exclusion is added:
This insurance does nct apply to:
TERRORISM PUNITIVE DAMAGES

B. The following definition is added:

Damages arising. dire
"certified act of terrorism
nitive damages.

le

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the Attor-
ney General of the United States, to be an act of
terrorism pursuant to the federal Terrorism Risk
Insurance Act of 2002. The federal Terrorism Risk
Insurance Act of 2002 sets forth the following crite-
ria for a "certified act of terrorism™: -

1. The act resulted in aggregate losses in excess
of $5 million; and

2. The act is a violent act or an act that is danger-
ous to human life, property or infrastructure and
is committed by an individual or individuals
acting on behalf of any fecreign person or for-
eign interest, as part of an effort to coerce the
civilian population of the United States or to in-
fluence the policy or affect the conduct of the
United States Government by coercion.



1. The insurance does not apply:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT .

(Broad Form)

[his endorsement modifies insurance provided under the following:

BUSINESSOWNERS POLICY

COMMERCIAL AUTO COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF
TRANSPORTATION

UNDERGROUND STORAGE TANK PCLICY

C. de
damage"  resulting

r
A. Under any Liability Co 1 | @ )
or "property damage":
(1) With respect to whi " - hd h
the policy i1s also an insured under a nu-
clear energy liability policy issued by Nu-

clear Energy Liability Insurance Associa-

n

charged or dispersed therefrom;

y Ligpility Coverage, to "bodily injur

fro

ri ies” of "nuclear material”, |

aterial” (a) s at any "nucle.
facility" owned by, or operated by or on b
half of, an "insured" or (b} has been di

tion, Mutual Atomic Energy Liability (2) The “"nuclear material” is contained
Underwriters, Nuclear Insurance Assacia- "spent fuel" or "waste" at any time po
tion of Canada or any of their successors, sessed, handled, used, processed, store
or would be an insured under any such transported or disposed of, by or on beh:
policy but for its termination upon exhaus- of an "insured"; or
tion of its limit of |Eabl||ty; or (3) The "bOdHy injuryn or "property damag'
{2} Resulting from the "hazardous properties” arises out of the furnishing by an "insure
of "nuclear material” and with respect to of services, matenals, parts or equipme
which (a) any person or organization is re- in connection with the planning, constru
guired to maintain financial protection pur- tion, maintenance, operation or use of ar
suant to the Atomic Energy Act of 1954, or "nuclear facility”, but if such facility is |
any law amendatory thereof, or (b) the cated within the United States of Americ
"insured” is, or had this policy not been is- its territories or possessions or Canada, th
sued would be, entitled to indemnity from exclusion (3) applies only to "proper
the United GStates of America, or any damage" to such "nuclear facility" and a
agency thereof, under any agreement en- property thereat.
tered into by the United States of America, 2. As used in this endorsement:
or any agency therecf, with any person or i _ ) _
organization. "Hazardo_us properta_es" includes radicactive, tox
B. Under any Medical Payments coverage, to ?rexploswe prope:ﬂes. . _
expénses incurred with respect to "bodily in- "Nuclear material” means "source materia
jury” resulting from the “hazardous properties" Special nuclear material” or "by-product mat
of "nuclear material” and arising out of the op- rial”. .

eration of a "nuclear facility" by any person or
arganization.



"by-product material” have the meanings given
them in the Atomic Energy Act of 1954 or in any
law amendatary thereof.

"Spent fuel" means any fuel element or fuel com-
ponent, solid or iiquid, which has been used or
exposed to radiation in 2 "nuclear reactor”.

"Waste" means any waste materal {(a) centaining
"by-product material" other '
wastes produced by the e
tion of uranium or thorium fr,
primarily for its "source mat
resulting from the operation by any person or or-
ganization of any "nuclear facility” included under
the first two paragraphs of the definition of
"nuclear facility".

"Nuclear facility” means:
(a) Any "nuclear reactor”;

(b} Any equipment or device designed or used
for (1) separating the isctopes of uranium
or plutonium, {2) processing or utilizing
"spent fuel", or (3) handling, processing or
packaging "waste",

processing. fabricating or alloying

"special nuciear material” if at any time t!
total amount of such material in the custo
of the "insured” at the premises where su
equipment or device is located consists
or contains more than 25 grams of plut
nium_ or uranium 233 or any combinatic
ther , or more than 250 grams of ur

BB sin, excavation, premise
d or used for the storage
dlqposal of "waste”;

and includes the site on which any of the foreg
Ing 's located, all operations conducted on su
site and all premises used for such operations.

"Nuclear reactor” means any apparatus designs
or used to sustain nuclear fission in & se
supporting chain reaction or {o contain a critic
mass of fissionable material.

"Property damage” includes all forms of radioa
tive contamination of property.



